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SUMM/IRY 


Domestic  demand  for  farm  products  is  expected  to  continue  high  during 
1953*    Employment  will  be  maintained  at  a  high  level*    Wage  rates  and  con- 
sumer incomes  probably  will  rise  moderately  at  least  until  mid-year,  and  for 
the  year  as  a  whole  are  likely  to  average  higher  than  in  1952*  However, 
economic  activity  may  level  off  in  the  latter  part  of  the  jesx  if  outlays 
for  the  defense  program  are  stabilized  and  if  investment  spending  declines 
moderately  as  many  expansion  programs  are  completed*    Exports  of  U*  S*  faini 
products  in  the  current  fiscal  year  are  down  from  record  levels  a  year  ago 
and  probably  will  continue  at  reduced  levels  through  1953* 

Farm  production  in  1953  probably  will  be  maintained  around  the  record 
1952  level  if  growing  conditions  are  not  unfavorable*    Livestock  marketings 
will  increase  with  the  uptrend  in  cattle  production,  and  marketings  of  vege- 
table crops  also  probably  will  increase*    Prices  received  by  farmers  this 
year  are  averaging  about  3  percent  below  1951*    Some  further  easing  in  prices 
seems  likely  for  1953  particularly  for  meat  animals  and  vegetables* 
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BCONOMIC  FACTORS  AFFECTING  AGRICULTURE 


Item 


s    Unit  or 
:  base 
»  period 


JL25I-JL 


Year  *  Sept. 


June 


July 


Aug* 


Septi 


Industrial  production  1/ 
Total  •  

All  manufacturers • . . . 

Durable  goods  

Nondurable  goods  

^£Lnerals  •  •< 


|1935-3%100 

do» 
t  do* 

do* 

do* 


Construction  activity  ]/  #  : 

Contracts,  total  :19U7-ii9»100 

Contracts,  residential  :  do* 

• 

Wholesale  prices  2/  #  : 

All  commodities   19ii7-ii9=100 

All  commodities  except  : 

farm  and  food  •  do* 

Farm  products  do* 

Processed  foods  ••*.•:  do* 


Prices  received  and 
farraeirs 


T 


id  by 


Prices  received,  all  products.  :1910-1U««100 


Prices  paid,  interest,  taxes, 

and  wage  rates  < 

rarity  ratio  ..•••.•*( 


do* 
do* 


Consumers*  price  2/  k/ 

Total  

Food  

Nonfood  


11935-39-100 

do* 
;  do* 


Income  t 
Nonagricultural  payments  ^•••x  Bil.  dol. 

Income  of  industrial  workers  :1935-3%100 

Production  worker  pay  rolls 


Weekly  earnings  of  factory 
workers  2/ 

All  manufacturing  

Durable  goods*  

Nondurable  goods  


:19U7-U5^-100 

X 
X 
X 
X 


Einployment 

Total  civilian  6/  ... 
Nonagricultural  6/ . 
Agricultural  6/ 


Dollars 
do* 
do* 


Millions 
do* 
do. 


Government  finance  (Federal)  7/ 
Income,  cash  operating* i 

Outgo,  cash  operating...  

Net  cash  operating  income  or 
outgo  


: 
: 
: 

:  Million 
t  dollars 
do. 


do. 


220 

218 

20li 

193 

215 

229 

228 

213 

202 

225 

273 

271 

2U7 

231 

268 

19li 

192 

187 

179 

190 

16U 

167 

11*7 

1U2 

159 

171 

lli7 

172 

177 

176 

170 

168 

193 

196 

198 

115 

113 

111 

112 

112 

116 

115 

113 

112 

n3 

113 

HO 

107 

no 

no 

111 

111 

108 

no 

no 

302 

291 

292 

295 

295 

288 

281 

282 

286 

266 

287 

28ii 

107 

103 

102 

103 

103 

101 

186 

187 

190 

191 

191 

227 

227 

232 

235 

236 

16U 

165 

168 

168 

168 

233.6 

236.  u 

2ij5.9 

2U3.U 

U28 

U29 

lOl 

396 

129 

131 

127 

122 

6U.88 
69.97 
58.50 

65.U9 
71.01 
58.67 

67.06 
71.88 
61.02 

65.80 
69.88 
60.87 

61.0 
5U.0 
7*0 

61,6 
5I4.I 
7.5 

62.6 
5U.U 
8*2 

62.2 
5U.6 
7*6 

1;,836 

6i555 
U,862 

9^988 
6,978 

3,593 
6,233 

+109 

+1,693 

+  3,010 

-2,6UO 

2ii7.0 


66.85 
71.37 
61.  U5 


62*li 

55.lt 
7.0 


Price  Situation. 

V  Federal  Reserve  Board*    Construction  activity  revised  to  19U7-U9  base.        U.  S.  Departnent  of 
Labor,  Bureau  of  Labor  Statistics.    V  U*  S*  Department  of  Agriculture,  Bureau  of  Agricultural 
Econoraicej  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  wage  rates  to  the 
1935-39  base,  multiply  by  .93nO  and  * 79872  respectively,   jy'  Consumers'  price  index  for  moderate- 
income  families  in  large  cities.    ^  U*  S*  Department  of  Coianerce  revised  figinres,  seasonally 
adjusted  at  annual  rates.    ^  U.  S.  Department  of  Commerce,  Bureau  of  the  Census.    1/  U*  S* 
Department  of  Treasury.    Data  for  1951  are  on  average  monthly  basiB* 
#   Revised  sezries. 
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Cash  receipts  from  marketing's  are  not  likely  to  exeecd  the  33»5  bil*« 
lion  dollar^  esti^iiatod  for  1952.    Cost  rates  for  most  comraodities  -used  in 
fat-m  production  and  wage  rates  are  l^Jcely  to  inch  g^^'adually  upward  over  the 
coming  3'&arc    Intercfvt  and  tax  charges  per  acre  also  wi3.1  be  higher?  With 
no  increase;  in  cash  receipts  and  c^^sts  slightly  higher^  realized  net  income 
of  farm  operators  is  likely  to  be  somexriiat  sma3-ler  than  tho  IU','2  billion 
dollars  estnjuated  for  1?52  and  substantialJy  belcv-:  I9I47  and  19U8c 

Economic  conditions  in  1953s  other  recent  years^  mil  depend 

large3y  on  international  developments  and  the  size  and  timing  of  th@* 
defense  prograiiu    Prospects  for  fro^ther  expansion  in  national  security 
G:>q^enditureg  and  for  continued  relatively  large  busines-s  outlays  for  new 
plant  and  equipment  point  to  a  sustajiied  high  level  of  employment  and  some 
further  increase  in  consumer  income  and  in  cons-iriier  buying  through  most  of 
193'3f>    However,  if  the  international  situation  permits  the  i^ate  of  security 
spending  to  be  stabilized  in  the  second  half  of  193'3^  economic  activity 
may  level  off  somet?Jne  in  the  latter  part  of  the  ^'-ear^    Increased  demnds 
on  the  economy  in  prospect  for  1953  s^r-e  likely  to  be  met  withouc  strain  on 
productive  resources  or  significant  upjard  pressure  on  prices 0 

Current  schedules  indicate  tliat  national  security  spending  will 
continue  to  rise  from  the  cui^rent  rate  of  50  billion  dollaris  and  may 
reach  an  annual  rate  of  55  to  60  bil3-icn  in  the  second  half  of  1953c  Out- 
lays by  State  and  local  Governiiients  for  roads ^  schoola  and  other  public 
facilities  also  are  e:^pected  to  rise  moderately  over  the  coming  year© 
C&mbined  spending  for  goods  and  services  by  federal^  state  and  local 
GovernmQnts  may  level  off  in  tlie  last  half  of.  1953  arou.nd  10  to  15  percent 
above  the  armoal  rate  of  78  billion  dollars  for  the  third  quarter  of  i952fj 

Busine^is  investment  may  decline  in  1953       man^r- defense^related 
expansion  programs  are  comply  tedo    Present  indications  suggest  tliat 
business  investment  in  plant  and  equipment  this  year  will  total  27^5  bil^ 
lion  dollars,  k  percent  more  than  in  1951  and  the  largest  on  reeordo 
Defense  industries  shew  largest  increases  over  la;3t  year  while  some  of  the 
nondefense  Indus "ui^ies  show  declines 0    Scheduled  expansion  programs  for 
basic  metals  J  powrr^  petro3.eum^  chemicals  ^  aircraft  and  eome  other  defense « 
related    industries  probably  will  hold  business  investment  -at  a  high  level 
woll  into  1953'.    However^  the  productive  capacity  of  Industry  has  been 
e^cpanded  rapidly  since  Korea  and  some  reduction  in  total  , investment 
spending  goem.s  likelyo  ' 

Construction  of  residential  nonf arm  housing  probably^ will  total 
about  a  million  units  in  1952o    With  the  recent  easing  of  credit  re- 
strictions on  housing  and  the  prospect  for  some  rise  in  income^  demand 
for  nex^  homes  in  1953  is  likely  to  continue  at  a  high  level© 

Ccnsuraer  e^q^enditures  for  goods  and  services  in  the  third  quarter 
thio  year  were  at  an  annual  rate  of  21 6  billion  dollars,  up  10  billion  from 
a  year  earlier?    The  increase  from  a  year  ago" exceeded  the  rise  In 
personal  dj.sposabie  income  and  reflected  a  reduction  in  the  rate  of  personal 
savings  from  1951  to  1952 0    Prospects  for-  a-  further  gradual  rise  in  consumer 
income  after  taxes,  suspension  of  restrictions  on  consumer  credit^  and  recent 
rebuilding  of  liquid  asset  reserves  probably  will  support  a  continued 
moderate  rise  in  consumer  spending  over  most  of  1953c 
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.  :•       Supplies  of  food  and  other  fariTT- products  in  1953  prot-ably  will  total 
near  record"  levels  if  gro^-dng  conditions  are  average #    Iferkctinr^s  "of  neat 
animals  are  expected  to  be  .larger  vrith  most  of  tho  increase  in  cattle. 
Supplies  of  most  truck  crops,  vegetables  and  fruits  also  nay  be  larger  in 
193'3  ii*  weather  conditions  are  average •    Indicated  foed  pi*© auction  thig 
year  is  more  than  3  percent  la.rger  than  in  lS5l»    However,  much  of  the  gain 
is  due  to  the  larger  wheat  crop,  some  of  which' vzill  likely  go  jjito  rosorve 
stocks.    Excluding  the  increase  in  food  grains,  indicated  food  production 
±s  around  1  to  2  percent  abovo  193'1|  about  equal  to  the  increase  in 
popuDjition.    Total  agricultural  production  this  :/ear— food  and  nonfood— 
is  e>:pected  to  be  at  a  record  level  around  2  percent  larger  than  in  195l» 

Foreign  demand  for  U»  S»  farm  i^roducts  is  declining.    Exports  in 
1952-53  2,re  expected  to  be  doxm  considerably  fi'^m  the  previous  year  and 
probably  will  continue  at  reduced  levels  tlirough  195 3*    During  the'curi-xsnt' 
marketing  year  relatively  large  declines  are  in  prospect  for     eat,  cotton, 
friaits,  grain  sorghuriis,  and  a  number  of  other  commodities*    A  record  wheat 
crop  in  Canada  and  iraproved  production  prospects  for  VJestern  Europe  and 
the  Near  East  point  to  reduced  wheat  experts  from  the  United  States. 
Slightly  smaller  domestic  cotton  supplies  and  a  moderate  increase  in 
domestic  demand  together  with  larger  foreign  stocks  of  cotton  and  lower 
prices  of  foreign  competitive  types  are.  expected  to  result  in  reduced 
cotton  exports.    The  shortage  of  doLlar  purchasing  power  in  the  United 
Kingdom  probably  vrill  result  in  smaller  e>:ports  of  lard  and  tobacco  in  tho 
1952-53  marketing  year# 

V/ith  prospects  for  a  continued  large  volume  of  marketings  and  a 
sharp  reduction  in  foreign  demand  for  farm  products,  pii-ces  received  by 
farmers  in  1953  are  expected  to  average  a  little  lower  than  this  year. 
Average  prices  received  tjy  farmers  in' thf»' third  quarter  of  1952  were  near 
the  l^vel  of  a  year  earlier.    Crop  prices,  hovzever,  averaged  11  percent 
higher  while  prices  for  livestock  products  were  down  around  7  percent  on 
the  average,    Prico  changes  over  the  past  year,  in  general,  reflect  a  high 
level  of  demand  for  farrii  products  and  the  varying  supi^ly  situations  for 
major  groups  of  commodities. 

Average  prices  for  motor  vehicles  and  supplies,  farm  machinery,  farm 
supplies  and  fertilir.er  in  the  third  qiiarter  were  2  to  5  percent  abovo.  a 
year  earlier.    Prices  paid  for  feed  were  up  0  percent  but  feeder  livestock 
prices  vrerc  off  one-fifth  from  ti  ye.ar  earlier.    I-Sainly  because  of  th© 
decline  in  feeder  cattle  prices,  average  prices  paid  by  farmers  for  com- 
modities  used  in  farm  prodixticn  mre  about  the  sme  in  tlie  third  qiiarter 
as  a  year  earlier*    V/age  rates,  interest  pai^ments  and  tax  cl-iarges  arc 
higher  than  a  ye^r  ago  and  are  likoly  to  rise  further  in  1953*  Increased 
prices  for  steel,  higher  trcnsportation  cliarges,  and  generally  higher  wago 
rates  are  expected  to  result  in  further  moderato  price  increases  for  i^^y 
manufactured  prod\:icts  used  in  farm  T^roduction* 

The  parity  ratio  (ratio  of  -the  index  of  prices  received  by'farmerS 
to  the  index  of' prices  paid  by  farmers  for  comr'iodities,  interest,  taxes, 
and  wage  rates),  which  averaged  107  in  1951,  ifl  o^ected  to  be  near  102 
this  year  and  is  likely  to  be  around  100  in  1953» 
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Commodity  Highlights 

Vlith  a  rise  in  cattle  slaughter  in  1953  expected  to  more  than  ot?fset 
lower  hog  slaughter^  total  meat  production  will  be  above  1952  and  may  be  at 
a  record  peacetime  level o    Prices  received  by  farmers  for  cattle  are 
expected  to  be  lowcrj  hogs  about  the  same  or  a  little  higher;  and  lambs  a 
little  lower*    Total  milk  production  in  1953  maybe  slightly  higher  than  this 
year  but  with  a  strong  deiiiand  for  dairy  products,  prices  probably  will 
average  higher ^    Production  of  eggs  in  1953  is  likely  to  fall  below-  1952 
and  prices  probablj'-.-will"' average  higher  than  this  year.    Broiler  prices  may 
average  slightly  below  1952  levels  particii].arly  if  red  meat  supplies  in- 
crease las-  expected*  '  .Output  of  fats  and  oils  in  195.2-53  marketing  year  will 
be  dox-m,  but- prospective  supplies  are  large  enough  to  maintain  consujnption 
and  exports  at  relatively  high  levels »    Smaller  supplies  of  feed  grains  are 
expected  t6  be  accompanied  by.  a  reduction  in  grain-consujaing  livestocks 
Feed- prices  in  the"  1952-53  feeding.' season  may  not' average  greatly- different 
from  195l"^52o    ^^_eat  supplies  in  prospect  for  this  year  and  next  probably 
will 'exceed  domestic  aiid  export  requirements  o    V/heat  prices  in -the  cui^rent 
markctiiig  year,  .are  .expected  to •  average  slightl27  below  the  effective  loan 
levclo    With  average  weather,  total  fruit  production  in  1953  is  likely  to 
be  larger  than  in  1952  but -grower  prices  may  not  be. greatly  differenta 
Total'  production  .of  truck  crops  for  the  fresh  market  in  1953  may  be  larger 
than  in  1952  when  unfavorable  weather  in  spme  areas  cut  acreage  and  yields 
.and  caused  alternate  periods  of  glivt  and  sb^rcity    and  sharp  variations  in 
prices e    Relatively  high  prices  this'  year  '^md'  last  suggest  that  farmers 
may  increase  potato  and  sweetpotato  acreage  in  1953  -^-nd  prices  for  the  1953 
crop  probably  will  not  be  as  high  as  those,  'for  the  1952^.  cropo    With  smaller 
supplies  than  a  year  earlier  in  prospect,  prices  of  dry  edible  beans  and 
peas  will  continue  higher  than  those  for  the'  1"951  crop.:    The  supply  of 
cotton  is  expected  to  be  s mallear  in  the  1952-^53  marketing  .year  but  dis- 
appearance'will  decline  even  more  and  stocks  at  the  end  of  the  current  mar- 
keting year  probably  will- be  la.rger  than' at  the  beginning.    World  production 
of  wool  will  be  up  slightly  from  1951-52,  and  stocks  are  also  larger*' 
Growers  f  prices  .this  year  are  well  'oelow.  the'.- 1951-52  season  average «  The 
1952-53  suppljT-  of  flue-cured  and  Hurley  tobacco  will  be  larger  than  a  year 
earlier  because  of  bigger  carr;^''-'0verso 

DEmMD  FOR  CK-'ODS  AND  SERVICES ■• 
Recent.  Developments  and  Prospects  for '1953 

The  continued  increase  in  outlays  for  national  security  prograriis  and 
a  gradual  rise  in  business  outlays  for  new  plant  and  equipment  from  third 
quarter  1951  to  the  third  quarter  this  year  contributed  to  a  moderate  pick- 
up in  consuiiier  income  and  spending  over  the  past  yearo    Combined  spending 
by  consuTiiers,  businessmen  and  the  Government  for  all  goods  and  services  in- 
creased, nearly  h  percent  in  the  year  ending  in  the  third  quarter  1952. 

A  further  rise  in  defense  spending  into  1953  and  prospects  for  only 
a  moderate  cutback  in  business  demand  for  new  plant  and  equipment  are 
expected  to  result  in  higher  incoFxCs  and  a  further  increase  in  total  demands 
on  the  economy  over  the  coming  year^    But  demand  may  stabilize  late  in  1953 
if  defense  outlays  ikjvel  off  and  investment  demand  declines  as  many  ' 
expansion  programs  are  completedo    The  moderate  rise  in  demands  on  thfe 
economy  in  prospect  for  1953  probably  will  be  met  without  strain  on  pro- 
ductive resources  or  significant  upward  pressure  on  prices* 
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Defense  Build-up  . 
Approaches  Plateau 

Jfetional  security  spending  in  the  third  quarter  this  year  was  at  an 
annual  rate  of  50  billion  dollars,  up  more  than  8  billion  from  a  year 
earlier*    V/ith  vacation  shutdowns  and  the  interruption  in  steel  production, 
defense  outlays  in  the  third  quarter  were  about  the  same  as  the  preceding 
quarter.    Present  plans  indicate  that  the  defense  program- will  expand 
further  in  coming  months.    National  security  expenditures  probably  will 
reach  a  peak  annual  rate  of  around  55  to  60  billion' dollars  in  the  second 
half  of  next  year  and  then  level  off»    At  th^at  time,  national  security  out- 
lays may  be  a  somewhat  higher  percentage  of  the  gross  national  product  than 
thes approximate  15  percent  estimated  for  the  third  quarter. 

Table  le-  Government  expenditures  for  goods  and  services,  third 
quarter  1951  to  third  quarter  1952,  seasonally  adjusted  annual  rates 


Item 


Government  expenditures 
for  goods  and  services. .o* 
Federal  less  Governraent  s 
sales  9, ..t.**... 

National  security  2j 
State  and  local© s 


1951 


1952 


III 


IV 


II 


III  1/ 


Bilf  dol,  Eilsdol»  Bil«dol,  Bilcdol,  Bil*dol» 


67,3 

71*2 

71+0  U 

78,0 

78.0 

l45,6 

l|8c9 

5lo2 

5ii.9 

55,1 

50.3 

50,0 

2lo7 

22,3 

23o2 

23eO 

23*0 

1/  Estimates  based  on  incomplete  data;  Council' of  Economic  Advisers. 
2/  Includes  expenditures  for  military  services,  international  security  and 
Toreign  relations,  atomic  energy,  merchant  marine,  and  promotion  of  defense 
production,  economic  stabilization,  and  civil  defense. 


According  to  the  quarterly  report  of  the  Director  of  D6fense 
Mobilization,  output  of  military  "hard  goods"— planes,  tanks,  ships  and 
other  equipment— has  risen  since  Korea  from  900  million  dollars  a  quarter 
to  about  6  billion  dollars.    The  quarterly  rate  is  expected  to  reach 
about  8  billion  dollars  sometime  in  1953*    Tiie  period  of  most  rapid 
expansion  apparently  has  been  passed*    Production  of  tanlcs  and  combat 
vehicles  is  running  about  7  tiriies  that  of  a  year  ago  and  probably  will  in^ 
crease  further  in  the  year  ahead.    Output  of  electronics  is  at  a  rate  mor^ 
than  double  that  of  a  year  ago»    Deliveries  of  aircraft  have  risen  to 
more  than  3  times  the  rate  in  the  first  quarter  after  the  outbreak  in 
Korea  and  the  output  of  jet  engines 'has  been  rising  more  rapidly  than  the 
production  of  aircraft.    In  general,  good  progress  is  reported  in  other 
major  grou^DS  of  military  pro  ducts 

Although  the  demands  of  the  national  security  program  are  expected 
to  level  off  in  1953j  "the  procurement  program  is  only  about  one-third 
complete*    This  is  due  largely  to  the  long'^lead-time  (the  time  that 
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elapses  frora  cor,ipletion  of  blue-prints  to  the  time  the  finished  product 
comes  off  the  assembly- line)  for  many  military  hard  g;oods»    VJith  the  money 
made  available  in  July^  funds  for  all  militarjr  procurement  and  con- 
struction programs  will  total  around  12,9  billion  dollars  since  Korea. 
VJhile  nearly  100  billion  of' this  has  been  placed  in  orders    for  military 
hard  goods  and  construction,  deliveries  by  the  end  of  September  totaled 
only  111  billion  dollars, 

Outlcys  by  State  and  local  Governriients  for  schools^  roads  and  other 
facilities  are  also  expected  to  rise  moderately-  over  the  coming  year.  Com- 
bined Governr.ient  spending  for  goods  and  services,  by  the  third  quarter  of 
1933  ^'^^y       1^       ^5  percent  above  the  third  Quarter  rate  of  78  billion 
dollars « 

Federal  budget  e::penditures  for  fiscal  year  1951-52,  at  66,1  bil- 
lion dollars,  exceeded  receipts  about  h  billion  dollars.    Cash  operating 
income  ih  ich  includes  cash  budget  receipts  and  cash  trust  account  receipts 
exceeded  the  c  crimes  ponding  federal  cash  out-go  in  fiscal  1952  resulting 
in  a  small  cash  surplus  of  about  100  iiiillion  dollars. 

According  to  the  President's  Mid-Ioar  Budget. Review,  estiriiates  of 
budget  receipts  and  expenditures  for  fiscal  year  1952-53  point  to  a  deficit 
of  around  10  billion  dollars,  apTvro^d-mately  6  billion  larger  than  in 
1951-52  but  some  /.|.  billion  smaller  than  estimated  in  the  Jan^jiary  1952  budget 
message.    Corresponding  estimates  for  federal  cash  income  and  outgo 
indicate  a  cash  deficit  for  1952-^53  of  6  tc  7  billion  dollars.    Since  most 
tax  receipts  are  concentrated  in  the  first  half  of  the  calendar  year,'  " 
Treasury  borrowing  to  meet  the  expected  deficit  probably  will,  as  usual, 
come  largely  in  the  July-December  periodo 

Business  Invost^icnt 
Demand  "at  Record  Levels 

American  business  is  planning  record  capital  outla3''-s  in  the  second 
half  of  1952,  according  to  the  latest  quarterly  survey  conducted  jointly 
by  the  Securities  and  Exchange 'Commis's ion  and  the  Department  of  Coriiraerce • 
If  tiles e  programs  are  realised,  capital  expenditures  for  1952  will  total 
27a5  billion  dollars,  i\.  percent  larger  than  in  1951%    Capital  outlays  by 
manui'acturers  in  1952  are  expected  to"  be  at  record  levels,  l5  percent 
higher  than  last  year.    Increases  of -over  3O  percent 'are  in  prospect  for 
such  defense-related  industries  as  nonferrous  motals,  rubber,  petrolem 
refining,  and  iron  and  steel.    Smaller  increases  arc  also  scheduled  in 
many  other  industries.    But  much  of  the  growth  is  offset  hj  declines  in 
the  larger  nondefense  manufacturing  ind\jstries  such  as  textile  mill 
products,  food,  paper  and  allied  prodiicts,  and  fabricated  netal  products. 

Outlays  indicated  for  noni-aanixfacturing  industries  as  a  whole  will 
be  slightly  below  the  peak  of  1951  •    Investment  by  mining  and  commercial 
companies  will  be  lower  in  1952,  but  increases  are  in  prospect  for 
comidunicatio-ns  and  electric  and  gas  utilities.    Railroads  and  other. trans- 
portation industries  are  maintaining  investment  e^qoonditm^es  at  approxi- 
mately the  1951  rate. 
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Accordiiig  to  this  s^orvey,  rnade  in  August  this  year^  businessmen  were 
planning  outlays  for  new  plant  and  equipment  in  the  last  quarter  at  a 
record  annual  rate  of  27«i9  billion  dollars  with  most  of  tlie  increase  from 
the  second  quarter  coming  in  manufacturing  industries  and  public  utilities. 
Although  these  plans  may  not  be  fully  realized,  they  suggest  that  business- 
men are  generally  optimistic  about  econom.ic  prdspects.    Since  Korea,  the 
Nation's  industrial  plant  has  expanded  rapidly,  especially  the  defense- 
related  manufacturing  industries.    Investment  in  most  nonmanufacturing 
industries  also  has  expanded  considerably  in  recent  years.    MarT7  of  the 
industrial  expansion  goals  established  to  support  the  defense  build-up 
will  be  completed  during  the  next  year.    According  to  the  Director  of 
Defense  Mobilization,  about  UB  percent  of  new  plzmts  which  have  been 
granted  tax  benefits  will  be  completed  by  the  end  of  1952.  'But  further 
expansion  is  scheduled  for  the  basic  metals,  electric  power,  petroleum,  and 
for  marry  other  smaller  ind ^as tries ^    Expansion  goals  for  aluminum  and 
electric  pox-zer  have  been  increased  above  previous  targets o    However,  tlie 
granting  of  accelerated  tax  amortization  privileges  on  new  industrial  plant 
is  tapering  off .    Further  expansion,  exploration- and  development  of 
strategic  itiaterial  supplies— manganese,  chroiTd.te,  molybdenum,  tmgsten, 
and  copper,  for  exaiiiple— are  being  stiiaulated  by  Governraent  actiona 

Table  2.-  Gross  investment, ' domestic  and  foreign,  third 
quarter  19$1  to  third  quarter  1952,  seasonally  adjusted  annual  rates 


Item 


Business  investment 

Producers'  d'jrable  equipment. o 
New  construction  2/  .... ^ .... . 
Change  in  inventories » » • » . . «. .  o 


Residential  construction 
Nonf  arm.  ,  


Net  foreign  investment. 
Total,  , 


■■19bl 


12^2 


III 


II     :    III  1/ 


Bilodol,  Bil.dol.Biladol.Bil.dolo  Bil.dol. 


0),  0 

2h.7 

25o7 

25.7 

2I1.5 

12,5 

l2ol 

12o7 

12.6 

12.5 

8,9 

Ocl 

2.0 

0  0 
y  0  y 

10.3 

llcO 

11,0 

11,0 

Icl 

2.6 

1,9 

0 

57o3 

55.5 

5lc9 

50.2 

50.0 

1/  Estimates  based  on  incomplete  data;  Co^-mcil  of  Economic  Advisers. 
"^Z  Construction  other  than  residential  nonf  am. 


Remaining  expansion  gor.ls  should  help  sustain  a  high  level 
of  investment  well  into  1953o    However,  investment  expenditures  by  manu- 
fact"'jirers  in  the  postwar  period  has  added  approxim^ately  50  percent  to  their 
capacity.    Some  reduction  in  total  business  investment  spending  is  in 
prospect  in  1933^  but  outlays  for  the  year  may  total  only  moderately  below 
the  record  level  for  1952« 
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Housing  Starts  at  .'•[  ■. 

■  Million- Unit  Rate 

.  New  housing  starts  are  currently  running  at  an  annual  rate  of 
I  slightly  more  than  a  million  units  and  probably  will  total  around  a  mil- 
.  lion,  units  for  the, year.    This  compares  with  about  1.1  million  units  in 
1951  and  nearly,  l.h  million  in  195^ •    Credit  controls  on  housing  were 
recently  suspended  as  provided  by  1952  amendments  to  the  Defense  Pro- 
duction Act,    This  action  was  followed  by  some  reduction  of  minimum 
down  payments  on  Goverjimeilt -aided  housing  programs.    Banks  and  other 
lending  agencies,  which  cover  about  three-fourths  of  mortgages. on  homos 
purchases >  will  be  subject  only  to  the  usual  regulations  imposed  on  such 
lending  institutions.: 

Defense  housing  was  recently  given  a  boost  when  Congress  raised 
by  9CO  million  dollars  the  authority  of  the  Federal  National  Mortgage 
Association  to  purchase  defense  housing  mortgages.    Also  the  Federal 
Housing  Administration's  mortgage  insurance  fund  for  such  housing  was 
increased.  .-.         _  • 

Construction  costs  may  continue  high,  but  the  recent  easing  of 
credit  restrictions  on  housing,  new  financing  for  defense  housing,  and 
prospects  for  some  rise  in  consumer  incomes  probably  will  support  a  con- 
tinued high  level  demand  for  new  homes  in  1953. 

Business  Inventories         • ■  , 

Total  business  inventories,  after  accumulating  rapidly  during  most 
of  1951,  changed  little  during  the  first  half  of  1952.    Nonfarm  business 
inventories  declined  slightly  in  the  first  half  of  this  year.    But  stocks 
were  being  rebuilt  during  the  third  quarter  following  the  depletion  which 
occurred  when  steel  output  was  interrupted  by  the  strike.    No  major  in- 
ventory changes  are  in  prospect  during  the  coming  year. 

Net  Fore i 01  Investment 

Net  foreign  investment,  usually  a  relatively  small  contributor  to 
the  gross  national  product,  has  ranged  from  about  1  to  2.5  billion  dollars 
since  the  third  quarter  of  last  year.    That  is,  the  value  of  U.  S,  exports 
exceeded  the  value  of  U.  S.  imports  and  Government  grants  and  private  gifts 
to  foreign  countries.    Prospects  for  a  further  rise  in  U.  S.  imports  of 
goods  and  services  and  a  continued  high  level  of  foreign  aid  in  1953?  ^7 
result  in  a  small  net  gain  in  gold  and  dollar  assets  of  foreign  countries. 

Consumer  Income , 
■  ST)endin^  and  Saving  . 

Bising  expenditures  for  defense  and  business  investment  contributed 
to  a  gradual  increase  in  personal  incomes  over  the  past  year.    However,  a 
relatively  large  number  of  work  stoppages,  some  of  long  duration  and  in- 
volving large  numbers  of  workers,  during  the  first  hal^*  of  this  year 
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limited  the  increase.  Personal  income  payments  for  the  third  quarter  this 
year  were  estimated  to  be  about  k  percent  above  a  year  earlier.  Increases 
in  wage  and  salary  payments  accounted  for  most  of  the  relatively  small 
gain.  Total  employment,  after  allowing  for  seasonal  differences,  has  held 
stable  over  the  past  year.  But  the  moderate  rise  in  average  hourly  earn- 
ings was  large  enough  to  permit  weekly  earnings  to  increase  gradually  even 
though  the  length  of  the  work  week  was  reduced  slightly. 

Consumer  Incomes  after  taxes  have  held  relatively,  steady  over  the 
past  year,  ranging  between  an  annual  rate  of  23O.5  and  233  billion  dollars 
since  the  fourth  q.uarter  1951^hen  the  last  increase  in  Income  taxes  took 
effect.    After  adjustment  for  population  growth  and  the  gradual  rise  in 
prices,  the  purchasing  power  of  per  capita  disposable  income  has  been  rel- 
atively steady  over  the  past  two  years,  but  has  eased  off  very  slightly 
since  the  third  quarter  of  last  year. 

A  further  moderate  rise  in  Government  spending  for  defense  and  a 
continued  relatively  high  level  of  total  investment  outlays  are  expected 
to  support  a  further  gradual  increase  in  total  disposable  incomes  through 
most  of  1953.  capita  disposable  income,  however,  probably  will  change 

little  over  the  coming  year, 

■Consumer  Expenditures 
Bise  Moderately 

Consumer  expenditures  for  goods  and  services  have  risen  more  rapidly 
since  the  third  quarter  lasst  year  than  total  personal  income,  after  taxes. 
But  the  level  of  spending  relative  to  income  still  appears  a  little  lower 
than  in  the  immectiate  post-war  II  years.    Most  of  the  increase  in  spending 
over  the  past  year  was  for  services  and  nondurable  goods,  especially  food. 
Although  purchases  of  clothing  and  shoes  have  picked  up  somewhat  recently, 
they  have  held  relatively  stable  over  the  past  year  despite  moderate  decline 
in  apparel  prices.    Consumer  outlays  for  most  major  groups  of  services  also 
continued  to  increase  over  the  year  with  the  gradual  rise  in  incomes. 

Purchases  of  durable  goods  have  held  near  an  annual  rate  of  25  to 
26  billion  dollars  following  the. abrupt  drop  from  the  first  quarter  in 
1951.    Restrictions  on  the  use  of  metals  apparently  limited  supplies  and 
consumer  expenditures  for  automobiles  and  possibly  a  few  other  consumer 
durables .    But  probably  the  main  factors  which  tended  to  limit  consumer 
expenditures  during  much  of  the  past  year  were ' the  advance  buying  that 
followed  the  Korean  outbreak,  restrictions  on  consumer  credit,  and  a  halt 
to  speculative  buying  as  supplies  of  many  durable  goods  remained  adequate. 

The  rise  in  purchases  of  durable  goods  in  the  second  quarter  this 
year  was  largely  due  to  increased  credit  buying  of  autoMobiles  in  May  and 
June.    AutoLx-bile  sales  were  down  subs'bantlally  in  July  and  August  because 
of  the  reduced  output  of  passenger  cars  while  sales  at  most  other  durable 
goods  stores  continued  near  advanced  June  levels.    Supplies  of  most 
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household  goods  and  appliances  have  "been  adequate  ever  the  past  year  and 
prices  in  general  have  declined  while  automohile  prices  have  risen.  Non- 
durable goods  also  have  been  in  good  supply.    larger  supplies  of  basic 
metals  and  expanded  industrial  capacity  probably  will  provide  for  an  in- 
creasing supply  of  both  consumer  goods  and  military  equipment  for  defense. 
Food  supplies  are  also  expected  to  increase  at  least  as  much  as  population 
growth.    Prospects  for  a  fu2"ther  gradual  rise  in  consumer  income  after 
taxes,  easing  of  consumer  credit  controls  and  the  recent  rebuilding  of 
liquid  asset  reserves  probably  will,  support  a  continued  moderate  rise  in 
consumer  spending  over  most  of  1953* 

InstalJjnent  Credit  ^  . 
Increases  Sharply  ,  .  - 

The  rapid  rise  in  installment  credit  granted  since  early  May  when 
controls  were  suspended,  contributed  in  large  part  to  the  pick  up  in  sales 
of  automobiles  and  household  goods  in  May  and  June.    Although  credit  granted 
declined  in  July  and  P.ugust  when  automobile  output  was  low,  installment 
credit  outstanding  increased  and  at  the  end  of  August  totaled  1^.9  billion 
dollars,  1,6  billion  higher  than  at  the  end  of  April.    However,  consumer 
credit  outstanding  does  not  appear  unreasonably^  higii  relative  to  total  con- 
sumer income  after  taxes , 


Table  3."  Consumer  income,  spending  and  saving,  selected  quarters 
for  1951  .and  1952  at  seasonally  adjusted  annual  rates 


Item 

:  1951 

1952 

•  tit  ' 

•  • 

•  • 

lY  : 

T  • 

J. 

II  ; 

III  1/ 

:  Bil,dol.  Bil.dol. 

Bil.dol. 

Bil.dol. 

Bil.dol. 

Personal  disposable  income. 

• 
• 

. :  227.1 

• 

231.5 

230.5 

231.5 

233. 0 

Consumer  expenditures  for 

• 

• 

•  - 

. :  206,1+ 

210.5 

213.2 

21I+.9 

216.0 

25.3 

25,2 

26.1+ 

25.0 

Automobiles  and  parts  . 

9.9 

9.6 

11.3 

15.9 

15.6 

15.1 

116.2 

113.0 

117.3 

119.5 

71.3 

72„3 

Clothing  and  shoes  . , , . 

:  20.0. 

20.7 

20.6 

20.0 

• 

25.1 

25.6 

25.5 

!     67 .6 

• 

69.0 

70,0  . 

70.3 

71.5 

:  ■  20,7. 

• 

-  • 

21,1 

17.3 

16.5 

17.0 

1/  Estimates  based  on  incomplete  data; 

Council 

of  Econ; 

Dmic  Advis 
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Savings  Decline  "  ■  ■    .  •  • 

Somewhat  -  •  •  . 

Personal  saving  in  the  third  quarter  was  esti::7iated  at  7,3  percent 
of  income  after  taxes^  compared  with  over  9  percent  a  year  earlier.  The 
decline  reflects  a  ga^'n  over  the  past  year  in  constimer  spending  relative 
to  income .       ~  •  - 

Liquid  saving  of  individuals,  as  reported  "by  the  Sec^jorities  and 
Exchange  Comniission,  totaled  1,7  billion  dollars  in  the  second  quarter 
of  this  year  compared  with  2,6  "billion  in  the  first  quarter  and  around 
5  "billion  in  each  of  the  last  two  quarters  of  19?1»    Individuals  con- 
tinued to  add  to  savings  in  such  forms  as  insurance,  demand  and  savings 
deposits,  shares  in  savings  and  loan  associations,  and  in  holdings  of 
corporate  and  municipal  sedulities. 

During  the  year  1951-52  cohS'jimers  tended  to  shift  from  the  "buying 
of  capital  goods  to  the  purchase  of  financial  assets.    Expenditures  for 
new  homes  and  dura'ble  goods  fell  well  "below  the  previous  yeai".    The  flow 
of  consuimer  funds  into  all  financial  assets  exceeded  I6  billion  dollars, 
nearly  half  of  which  represented  increased  consimer  holdings  of  liquid 
assets  in  the  form  of  currency  and  bank  deposits,  savings  and  loan  ■ 
shares,  and  U.  S.  Government  securities.    As  of  mid-1952,  consumer  hold- 
ings of  liquid  assets  totaled  approximately  175  billion  dollars.  In 
addition  to  the  growth  in  liquid  assets,  private  insurance  reserves  con- 
tinued to  expand  and  net  purchases  of  corporate  securities  made  another 
sliarp  rise. 

OUTPUT  MD  EIIPLOYMENT 
■     ..    \   .  :  Relative  Stability 

The  value  of  goods  and  serVioes  jroducdd  by  the  economy  in  the 
third  quarter,  at  2>^k  billion  dollars,  was  about  k  percent  larger  than  a 
year  earlier.    Since  prices  of  finished  products  averaged  higher  over 
the  period,  possibly  only  about  half  the  ge^in- represented  gi'eater  output. 
Total  employment  hold  relatively  steady  "^rith  continued  shifts  from  agri- 
culture to  other  industries  and  a  fiurther  rise  in  employment  in  some 
defense  -industries.    Employment  and  total  output  of-  the  economy  are  ex- 
pected to  continue  to  rise'  gradually  into-  1953  • 

Industrial'  Production-  Up 
•  •  •  From  Mid-yealT  low-  ■       •  -  • 

Output  of  the  nation's  factories  and- mines  rose' gradtially  from  the 
third  quarter  1951,  and  in  the  first  quarter  this  year  nearly  equaled  the 
record  levels  of  the  first-  six  months  of  I95I.  -But- major  work  stoppages 
in  the  petroleuia  and  steel  industries  in  the  second  quarter  contributed 
to  a  sharp  curtailment  of  output  and  the  indeic  of  industrial  production 
dropped  to  I93  percent  (1935-39=100)  in  July  from  221  in  March.    The  work 
stoppage  in  the  steel  industry  extended  through  most  of  June  and  July. 
Output  of  many  durable  goods  was  maintained  in  June  by  drawing  &o\m 
inventories.    But  material  shortages  and  early  vacations  brought  a  sharp 
reduction  in  manufacturing  and  mining  outx)ut  in  July.    Production  of 
textiles  and  several  other  nondurable  goods  eased  off  somewhat  in  the 
spring  of  this  year,  but  rose  in  June. 
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Follc";%''inG  the  settlement  of  the  steel  dispute  on  July  2':>,  the  steel 
Industry  nade  a  phenomenal  recovery  aid  "by  the  week  ended  Septe>iiber  6 
was  operating  r.t  ICO  percent  of  capacity.    The  increased  flovr  of  materials 
nade  possih-ls  'j^eater  output  in  the  metal-worl<:ing  industries.    But  in- 
creased sales  .nd  nev  orderi:i  for  ^.n:;ny  consumer  gocdf^  also  contrlLuted  to 
risin.£;  production.    As  a  result,  the  industrial  production  index  x'Ogo  11 
percent  fi'om  July  to  215  in  .^ufust.    Production  tj^  dui^able  floods  mc^nu- 
facturers  was  up  nearly  one-sixth,  nondurables  rose  6  percent  end  mineral 
output  12  percent  over  the  month. . 

preliiTiinary  information  for  September  indicates  that  inductricl 
production  rose  further- -about  -i-  percent --iron  August  with  increase  in 
minerals  and  in  many  {groups  of  manual actujred  goods.    Demand  for  rebuilding 
depleted  and  iinbalsnced  inventories,  fvrthsr  increases  in  the  outt-'orn  of 
mi3.itary  hard  {^oods,  and  a  general  rise  in  sales  and  new  orders  for  con- 
simer  goods  are  expected  to  increase  industrial  production  to  record 
levels  in  ccmin^^  i^ionths. 

Inventories  lower 


Total  nonfrr!"!  business  inventories  declined  slightly  dvrinf^  the 
first  half  of  1952  i:prtl3'-  as  a  result  of  the  jntei''rux:ticn  in  steel  out- 
put.   However,  total  retail  jjiventories  h.:.ve  been  declining  since  reachin^^ 
their  peah  in  the  second  cuerter  last  year,    Vith  ohe  gradual  rise  in 
consumer  buying,  retail  stoc]:-sale3  ratios  in  the  r^econd  quainter  were 
16  percent  below  a  j^ear  earlier  and  the  rctio  of  stoclcs  to  sales  for 
automotive  dealers  di^o;pped  kO  percent  over  the  xoeriod.    Manuf  rctuji^ers ' 
inventories  continued  to  rise  rapidly  over  most  of  the  past  year,  particu- 
larly in  industries  supporting  the  defense  xrG{p."cm,    However,  sharp  re- 
ductions were  made  in  holdings  of  iron  and  steel  products  in  J'.ine  end 
July  when  steel  production  was  virt^^.ally  stopped  b^^  the  dispute  in  the 
steel  industry,    r.ebuildlng  depleted  and  iinbalanced  inventor ie 3  is  ex- 
pected to  require  capacity  operations  for  several  monthjj  in  the  steel  and 
metal  using  industries. 

Order  bac:;logs  of  durable  good."i  manufacturers  continued  to  rise 
gradually  over  the  past  year.    Deliveries  also  have  risen  and  order 
baclclogs  crorrentiy  total  aro'und  '5       '5  morxt hp  sales.    The  recent  pic-.c-up 
in  new  orders  for  nondui-able  man^of actuirers  was  strongest  in  textiles. 

Employment  EemainG  Steady  .  . 

Total  emp3-oy"nent ,  after  seasonal  adjustment, .  has  sho'.Tn  little 
change  in  the  pest  12  months.    However,  totc,l  e?iplcyment  for  3-952  as  a 
whole  is  expected  to  be  up  a  little  from  j.ast  year  and  may  continue  to 
inch  uprard  in  the  comin(3  yaa^L^    rTon^^gricultural  employr^ient  in  the  third 
quarter  of  1952  was  about  .4  million  higher  than  ^  in  the .  s rime  period  a 
yesr  earlier.    But  agricultujrt^l  em.plo^'ment  wj'.s  doi/n  by. almost  an. equal 
amount.    These  sr-me' trends  r^robably  will  continu.e  :n  .  coming  .months,  with 
the  expsjision  in  nona^jricultural  employment  expected  to  ;B±±r)\t\-^  more 
than  offset  the  decrease  in  a^y.-'icultur^l.    Further  expansion  in  eiaploy- 
ment  is  expected  in  industries  T>roducing  defense  materials. 
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Uneniployraent  has  continued  at  low  levels  dnrinr^-  the  past  year, 
averacing  ahout  3  percent  or  less  of  the  total  civilian  lalDor  force. 
Work  etoppa-ges  in  the  first  8  months  of  3-952  caused  a  direct  loss  of 
2iore  than       million  nan-days  of  vor'-c  and  involved  abo^it  2,5  million  work- 
ers.   This  is  the  l.ar^est  niiiiDer  of  man-days  of  idleness  for  any  similar 
period  since  19^6  when  nearly  9^  mi3-lion  man-days  were  3,ojt,  Indirect 
effects  of  work  stoppages  were  also  3u"bGtan.tial, 

PRICE  TPSITDS:  Mixed 

Although  consiffiiers'  prices  have  risen  gradually  in  the  past  year, 
wholesale  prices  in  general  are  down  froiii  year-ago  levels.    The  all- 
commodity  index  averaged  ahout  ?.  percent  l^ower  in  the  third  quarter  than 
a  year  earlier.    The  index  of  imported  comodity  prices  in  the  third 
quarter  was  17  percent  oelow  a  year  earlier  an.d  raw  industrial  products 
were  d.o\m  ih  percent  on  the  average . 

Domestic  demand  in  general  has  "been  maintained  over  the  past  year 
hy  a  gradual  rise  in  consumer  disposable  Incomes  hut  there  have  "been  a 
few  soft  spots.    Largest  price  declines  from  the  third  quarter  of  195^ 
to  the  same  period  this' year  were  registered  by  hides,  skins,  and  leather 
products,  19  percent;;  rubber  and  products,  11  percent;  vnd.  textile  end 
apparel,  9  percent..    Machinery  and  motive  products  and  metals  and  metal 
products .  were  the  only,  groups  of  wholesale  jxt^ices  to  show  gains  over  the 
year  but  the  increases  were  moderate. 

Table  k,-  Indexes  .of  retail,  wlio3.esale,  and  basic  cdmjnodity  prices,  selected 
gr-our^s,  third  quarter  1953-  ^nd  3.952  with  percentage  change 


Grouio 


28  Basic  comjnodities  * 
TAu^.  1939=3.CC)~ 

General  index  ,  : 

Eaw  industrial  : 


'  Thii^ 
quarter 
1951 


33.0.6 


Imported  commodities  3^3.^7 
Foodstuffs   /  :  367.2 


Third 
quarter 
1952  1/ 


292.6 
200. 4 


2GJl.il 


"3  =^7 


Percentage 
'  change 


-  11 

-  14 

-  3.7 

-  3 


Tmolesale  prices  (19U7-li9=100)  : 

All  commodities  «......••.: 

Farm  products  : 

Food,  I'roces^ed.  : 

All  other  than  farra  and  food  . . . : 


13-3.0 
110.5 
110.9 
115.1 


131.7 
IOO.8 
110.2 
112.7 


2 
1 
1 


Consuiaers '  Prices  (3-935-39=100)  : 

Total  : 

Food  : 

Nonfood  


IO5.9 
227.3 


191.0 
235.2 
160.  G 


+ 
+ 


3 


1/  Basic  commodities,  average  of  prices  in  July,  August  and  September;  whole- 
sale, average  of  priceo  for  the  montlis  of  July  and  August  and  the  week  ending 
Se-ptember  I6;  consumers,  average  of  July  I5  and  Augiict  I5  prices. 
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IJholesrle  prices  fimed  scmewhat  in  July  rnd  i.ugust  f  fter  having  de- 
clined throughout  most  of  the  previous  yecr.    But  cj/erc.ge  prices  ecsed  off 
cg-r.in  in  September  largely  bec£iuse  of  lower  prices  for  fcnn  products, 

Urbrr.  conv3vimers '  prices  wet  kened  v^^omewhc  t  Irr.t  opring,  but  rowse  to 
record  levels  in  the  cuimner  end  in  the  tl'-ird  cucrter  aver;:  ged  3  fieroent 
higher  then  in  the  5£me  period  ox  1951.    Greetcot  r^u.vr.nces  ccvic  in  food 
pricGR.    nouever,  declines  were  reported  only  for  ?pporel  r.nd  hoiaseiurni. th- 
ings.   Hura]  living  coi:t3  h8:ve  been  ste:  dy  dm^ing  the  ■■\..ot  jeev,  \;ith 
pricec  in  the  third  qurrter  of  this  year  averaging  c  bout  1  percent  hi:;;}ier 
than  a  yecr  earlier,    ^'iconomic  trends  in  the  coiiD.r.g  yerr  sugaest  little 
change  in  prices.    Hov/ever,  some  ecsing  mcy  develop  in  the  latter  prrt  of 
the  year  if  i.  leveling  off  in  the  defense  prograia  and  investment  dGclj.nes 
Ere  accompanied  by  a  l:rge  output  of  f £ rm  products.    Retail  food  prices 
may  change  seasonally  in  1953  but  average  prices  are  not  expected  to  be 
much  different  from  1952. 

ACTRICbi.TURe::  Demand, 
Supply  and "Price  Prospects 

Domestic  demand  for  farm  products  is  e::pected  to  continue  at  a  high 
level  during  most  of  1953.    High  employment,  rising  v;age  rates,  moderate 
increases  in  consumer  incomes,  and  a  growing  popul.ction  are  supporting  a 
strong  demand  for  food  and  other  agriculture 1  products.    Prospects  for 
furtlier  expansion  in  outlays  for  national  security  programs,  together  v/ith 
relatively  3.arge  business  outlays  for  new  plant  and  equipment,  poiiit  to  a 
sustained  nigh  level  of  emplo'^/nent  and  a  further  moderate  rise  in  consumer 
incomes  v;ell  into  1953. 

^xr.ort  Derne  nd  Loire r 

Foreign  demand  for  U.  3,  agriciiltujral  exports  in. the  1952-53  market- 
ing year  is  likely  to  be  dov;n  substantislly  froid  the  preceding  year.  A 
general  increase  in  foreign  supplies  of  v/heat,  cotton,  and  some  fruits 
probably  vn..ll  contribute  to  reduced  foreign  demand  for  these  products.  .In 
addition,  lover  prices  of  compei:itive  foreign-produced  products  may  restrict 
some  U.  S,  exports. 


Table  ^.-Foreign  supply  of  gold  and  dollars,  fiscel  1951-52 

and  estimated  fiscal  1952-53 


Item 

• 
• 

• 

• 

12,  months  boal: 

].951-52  • 
• 
• 

iiiinh:  July  1, 
ills  tiina  ted 

1952-53 

• 
* 

Bil  .dol« 

Bil.dol. 

Total  foreign  holdings  of  gold  and  dollars  at 

• 
• 

19.5 

19.4 

U.  S.  imports  of  goods  and  services  duaring  the 

* 
* 

14.9 

Up 

lJ\  3.  CTOvernment  foreign  aid  utilized  during 

the  year! 

• 
* 

Economic  aid  utilized  during  the  year  ..... 

» •  • » • 

2.9 

Do\m 

Mi-1it?!7»v  ^id  utilized  durinf^  the  ^^ear   

•  •  •  •  • 

1.7 

Un 

Grand  total  supply  (including  military  rid),,,, 
Grand  totpl  supnl-  (excludinr  Tnilitarv  r-id)..,. 

• 
• 

*  f.t.:.Li 

39.0 
37.^ 

42 
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With  a  f^jrther  rise  in  total  U«  3»  Imports  of  goods  and  services 
expected  to  nore  tlian  offset  the  probcble  decline  in  funds  ijsed  for  foreign 
economic  aid,  the  foreign  supply  of  ^old  and  doll?.rs  (excluding  foreign 
nilitar^'  aid)  available  for  the  1952-53  narcctir.g  vear  is  ercpected  to 
total  approxL'^iately  the  sar.e  as  in  1951-52 •    But  only  part  of  these  funds 
rmy  be  available  for  p^jjrchases  of  U.  S.  agric'iltural  productSi  Moreover, 
scr.e  inajor  importers  of  U,  S«  farm  products,  particularly  the  United 
Kingdom,  will  have  fewer  dollars  than  in  1951-52,    Although  total  f orei^ 
holdings  of  .^old  and  dollars  in  n±d^l95'^  vrere  only  slightly  lower  th-an  a 
■year  earlier.  United  Kingdoni  holdiiigs  of  gold  end  off ici?2  dollar  balances 
t-Tere  do\7n-  56  percent  from  nid-195l»    The  Vnited  Kingdom  imported  about 
12  percent  of  tJie  total  value  of  U«  S.  agricultur?.l  exi^orts  in  1951  in- 
cluding large  anounts  of  lard  and  tobacco, 

Sr:all:r  Srcrorts  •  .-■ 

Ln  Frci'vect 

In  th2  year  ending  June:  1952,  agricultural  exports  were  valued  at 
li,0  billion  dollars,  nearly  cne-fifth  la.rr.;er  than  in  1950-51  •    The  big  in- 
creases vrere  for  grains  and  grain  preparations  and  cotton*    Both  foods  and 
nonfcods  rose  by  about  the  sane  relative  ano^int. 

The  value  of  agricoltui^al  eiq:^crts  in  1952-53  probably  will  be  sub- 
stantially.- belo'.-:  1951-52  and  possibly  lou(^r  than  the  3«^  billion  imported 
for  1950-51  •    Increased  foreign  supplies  cf  cotton  and  Ici-rer  prices  for 
foreign  conpetitive  t^irss  are  expected  to  rod'occ  e:>:p.ort  demand  for  U,  S» 
cotton.    A  moderate  rise  in  domestic  demand  acconpaniod  by  a  siiall  decrease 
in  domestic  supplies  also  may  l:_mit  cotton  cxpoi-ts  in  1952-53*  C-ensrally 
improved  foreign  s'upply  prospects  for  '-iieat— a  record  Canadian  crop, 
inpix)V3d  production  prospects  for  v7estern  Europe  and  the  i'-sar  "-.'est,  and 
larg.rr  stocks  in  some  European  ccvjitries --point  to  rc:duced       S.  wheat 
ejcpcrts  in  1952-5 3«    Reduced  holdings  of  gold  and  dollars  in  the  United 
Kingdom  probably  vr:-ll  restrict  tcbac^£  and  lard  exrorts  to  the  United 
Kingdom  In  1952-53*    Sm-sller  domestic  supplies  of  grain  sorghums  and  a 
number  of  minor  com.modities  probably  v: ill  reduce  expoi^s. 

Agricultural  Proouction 
at  Record  Level 

Production  of  farm  products  has  been  at  a  h:gh  level  in  recent  years 
and  1952  production  is  estimated  to  be  a  record  level.    Fotli  ci^p  output 
and  production  of  livestock  and  livc-stotf.c  prcdiicts  in'  1952  probably  will 
total  2  to  3  percent  larrrcr  than  last  year*  'Food  production  indicated 
for  1952  is  up  more'  than  3  percent  from  I95I5  but  a  substantial  part  of  the 
gain  is  -d^ie  to  a  m'jch  larger  vh^at  crop  ocme  of  "i^^iich  is 'expected  to  go 
into  reserve  stocr^..    If  food  grains  are  excluded  from  the  indix,  the 
indicated  increase  f o-p  .t'no  rcr^aining  Xcoci  items,  .is.  .approjdjriately  equal  to 
pop'olation  Licrease,  aro^jnd  ?_  to  2  percent  abc\''c  19^1« 
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Table  5»-  Value  of  exports  of  agricultural  products. 
United  States,  specified  periods 


Period 


Average  1935-39 

19i;6  . 

19k7  . 

19kQ  . 

19U9  . 

1950  . 

1951  . 

Year  beginning 
July  1 

1950 


Nonfood 


Food 


Cotton  *  Tobacco 
including*  unmanu- 
lintcrs    *  factiired 


i  Grain  ] 

;  t 

'  '  other 

:  and 

'  Other  s 

;  ,1/ 

J  prepa-  " 

t 

! rations  ' 

!  1 

Total 


Million 
dollars 

318 

538 
ii27 

511 
-8711 
l;021; 
l,lii6 


Million 
dollars 

128 

352 
271 

215 
2S^2 

251 
325 


leilion  Million 
dollars    doll  ars 


Million  Million 
dollars  dollars 


29 

138 
180 
150 
258 
21^7 
3k3 


95 

'796 
1^681 
i;7i5 

l,ij.62 
'838 
1,1;88 


.178 

l;3)i9 
1,198 
881 
732 

513 
738 


.7li8 

3;  173 
3^957 
3;ii72 
3;578 
2,873 


3rd 

i;th 

.  188 
238 

80 
96 

39 
86 

209 
238 

117 
ll|2 

633 

800 

1951 
1st 
2nd 

quarter, , , , J 
quarter, , , , * 

'  253 
262 

ii9 
h9 

V  82 

105 

3Wi 

•  16U 
222 

'892 
1,086 

!  9iil 

•  27h 

312 

■  1,239 

3,)4ll 

1951 
3rd 
kth 

!  135 

!  i^96 

91 
136 

72 

Qh 

•  356 
3hO 

182 
170 

^836 
1,226 

1952 
1st 
2nd 

quarter^*  * . j 

I  375 
198 

56 

kh 

72 

169 
I1I5 

166 

152 

1,128 
853 

327 

272 

1,570 

670 

l|,0i|3^ 

1 
> 

1/  The  seven  principal  export  items  or  groups  which  accounted  for  82  percent 
of  the  total' 1951  value  of  lj3l|.3'riiillion  were:    (in  millions  of  dollars) 
(1)'  Vegetable  oils  and' fats,  crude  and/or  inedible  82,  (2)  soybeans  80, 
(3)    inedible  tallow  67,  (h)  flaxseed  l5,  (5)  hides  and  skins  except 
furs  13,  (6)  hops  12,  and  (7)  hog  sausage  casings  11. 
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Marketings  of  farm  products  in  the  first  9  months  of  this  year 
totaled  about  5  percent  atove  the  sane  period  of  195l»    Crop  itarketings 
were  up  about  7  percent  and  marketings  of  livestock  and  livestock  products 
were  3  percent  larger.    For  1952  as  a  whole,  marketings  of  farm  products 
are  expected  to  total  about  k  percent  above  195l»    Crop  marketings  may  be 
up  6  to  7  percent,  with  increased  marketings  of  food  grains,  cotton  and 
feed  grains ;more  thaH  offsetting  reductions  for  oil  crops,  vegetables, 
tobacco  and.a  few  other  crops*    Larger  marketings  of  meat  animals  and 
poultry  products  are -expected  to  result  in  a  2  to  3  percent  gain  for  live- 
stock and  livestock  products.. 

Farm  production  goals  in  1953  a^re  expected  to  call  for  .a  continued 
high  output  of  farm  products.    Goals  for  wheat  were  reduced  because  of  a 
near-record  1952  crop  and  a  generally  Improved  supply  situation.    But  with 
low  feed  grain  reserves  and  continued  expansion  in  livestock  pix)duction, 
feed  grair,  production  -^vill  again  receive  priiiiary  emphasis.    Supplies  of 
food  and  farm  products  in  1953        continue  neex  record  levels  if .  gro^-7ing , 
conditions  are  not  unfavorable.    Production  and  miirketings  of ■  ij.iyestocl': 
and  livestock  prcducts  are  expected  to  increase  further  in  1953.'"t"n.th.  a 
large  part  of  the  gain  in  cattle.    Supplies  of  most  truck  crops,,  other 
vegetables  and  fruits  ?.lso  may  be  larger  if  growing  conditions,  are.  average 

■  • . 

Farm  Product  Trie  cs ; 
Offsetting  Movements 

Prices  received  by  farmers  averaged  about  the  same  in  the  third 
quarter  of  1952  as  in  the  comparable  period  of  last  year.    Livestock  and 
livestock  product  prices  were  7  percent'lower  with  meat  anirials-  down 
12  percent,  poultry  and  eggs,  6  percent,  and  wool,  33  percent.  • -Dairy 
products,  up  7  percent,  vras'the  only  major  livestock  product  group  to 
rise.    Crop  prices,  however,  averaged  11  percent  higher  over  this  period. 
Prices  for  food  grains  were  about  the  same  as  the  yeB.T  before,,  but  prices 
for  other  major  crop  groups  were  up,  some  substc,ntially— ^'other 
vegetables,"  83  percent  and  track  crops,  27  percent.  '  . 

In  September  of  this  year  the  index  of  prices  received  dropped 
7  points  from  August.    Lovrcr  prices  for  meat  animals  reflecte4  relatively 
large  marketings.    Prices  for  truck  crops,  other  vegetables,  .and  .deciduous 
fruits  declined  seasonally.    These  reductions  were  only  partially  offset 
by  price  admnces  for  wheat  and  cotton  and  seasonally  liigher  :prices  for 
dairy  products.  ..... 

Gradually  rising  consumer  incomes  over  the  past  year  maintained  a 
generally  strong  domestic,  dcm.and  for  farm  products  and  exports  -of  agri- 
cultural products  were  at  near-record  levels.    To  a  large  extent,  price 
changes  for '  individual  farm  products  oVer  the  past  year  reflected  changes 
in  supplies,  particularly  for  meat' aniriials,  dairy  products,  poultr;^' 
products,  other  vegetables,  cotton,  feed  grains,  and  track  crops.  For 
wool,  hovjever,  some  weakening  in  demand  appareiltly  contributed  to  the 
decline  of  one-third  in  prices  received. 
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Table  6.  -  Group  indexes  of  prices  received  and  paid  by 
farmers,  third  quarter  I95I  and  1952,  with  percentage  change 

(I910-li|=:100) 


« 


1/  Increase  of  loss  than  0,5  percent. 
Seasonally  adjusted. 


?      Third       s       Third  s 
Group  I    quarter      t      quarter    J  Percentage 

s       1931       I         1952      s  change 


Pric es  rece ived  by  farmers ♦»» .«*»«>  a  2^2,       _   _      293  1/ 

I  ,   

Food  grains  c  e . » . » o . , ,  s  23k                235          "  "  l/ 

•  Feed  grains  and  havc  o  oS  2l5    ,  ,  ,          23I,        ,  +  "*7 

Cottonooc*.   c3  301                 320       .     .  .+  6 

Tobacco 0  ,  r  U3O  .   .  )433    .   ...,,+  1 

Oil-bearing  crops  «»•.<>.....•  » o  3OO                30?  +  2 

■  Fruit.,,  ,  i  19k      ...        207       .   .  .  ,+  7 

Truck  crops ce, ..   182    ,   ,          .232   +  2? 

•Other  vegetables©....  *  I86  .   .   .  ,       3hO    ,  +83 

?  ..... 

All  cropsc  s  2ii5                271  +11 


'  •  Meat  aniirl^ls.o<»«,oecco*'*;^t,c«>*eeoftc*  h^h                ,366.  »  12 

Ife.ir;^'-  products^, OCT 277        ...     296   ,.  .  +  7 

■  Fbultr^y'-  and  eggs  c,v*,-o»c.*««e,«o*  233                 220.   .  -  6 

Wool,     ..t«o          c  li32         ....  29,0  -  33 

s  ...... 

Livestock  and  products. . 0 . 335                312  «  7 


Prices  paid-,  interest^  taxes  and  s 

wages o . . » ^  .c  S'        262  .  266  +  1 

Living  c... 777   c.f         269  272  +  1 

Production.  I         273  273  0 

Wages  2/  =  8  '     h75-  .  $06  +  7 

^3 


For  1952  as  a  whole,  prices  received  by  farmers  probably  will  average 
around  3  percent  below  last  year  v/ith  lower  prices  for  livestock  and  live- 
stock products  more  than  offsetting  higher  average  prices  for  crops 0 
Pi^ospects  for  a  continued  large  volime  of  m.arke tings  in  1953        ^  sub- 
stantial reduction  in  foreign  demand  suggest  some  further  easing  in  prices 
received  by  farmers  next  year.  Prices  of  both  crops  and  livestock  products 
are  expected  to  average  a  little  lower  than  in  1952o 
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Table         Comparison  of  average  prices  received  for  selected  coinnodities 
vith  annoiinced  supports  for  1952  and  1953  crops 


Cocmiodity 

J  Season 
;  average 
:  Price 
:  1951-52 

]       Support  prices 

i  1952  crop  •  1953  crop  ' 

Average 
prices 
received 
SeiDt,  15, 

1952 

•  Dollar's 

1/C  j.±cir  0 

T>/^  1  1  0 

Loiiars - 

Lcl"'  a''"s 

J.  (J  UCH^O  >J 

• 
• 

•  p  V  D 

•        cn  9 

Wool    ( x7Tfip  s«  Vasl  S  I 

.5^2 

502 

Pn^H"  nn 

1/*.3196 

jjoou.  gxfims 

• 

2  11 

0  on 

p  /p  PI 

2  OQ 

» 

1.55 

J.  ■  H-«i 

1  k? 

1.73 

Feed  grains 

• 
• 

1,60 

1  71 

Op  "^  c; 

•  -^j^ 

tT  pv 

1  25 

1.22 

1.2if 

l.ii-S 
-1. » ~^  J 

■  2 

* 

2.38 

2.k3 

02 

Oilseeds 

• 

• 
• 

66.1^0 

6Q  60 

2.56 

2.83 

.10i|  . 

.1197 

.111 

^  V7 
•  1  1 

3.79 

3.30 

• 

(  . 

8.k3 

1/  Middling  I5/I6  inch  cotton , 

2/  Minimum  support  price.    Actual  support  price  will  be  90  percent  of  parity 
at  the  beginning  of  the  marketing  season  provided  it  is  not  less  than  the 
announced  minimum  figure,  •  • 


Among  the  major  crops  for  which  price  supports  have  been  announced, 
only  wheat,  peanuts  and  wool  were  below  support  levels  in  mid-September, 
Grower  prices  for  flaxseed  were  only  slightly  higher,  while  prices  for 
other  crops  were  generally  well  above  the  support  level.  Supports 
announced  so  far  this  year  for  food  and  feed  grains  and  flaxseed  are  slight- 
ly higher  than  supports  for  the  1952  crop. 

Prices  Paid  by  Farmers 
Somewhat  Hidier 

Prices  paid  by  farmers  including  interest,  taxes,  and  wage  rates  in 
the  third  quarter  of  this  year  averaged  more  than  1  percent  higher  than 
a  year  earlier.    Prices  paid  for  commodities  used  in  rural  family  living 
Were  up  1  percent  with  increases  of  7  percent  in  autos  and  auto  supplies 
and  2  percent  in  food  partly  offset  by  minor  declines  in  prices  of  other 
living  items.    The  cost  of  commodities  used  in  farm  production  averaged 
the  same  in  the  third  quarter  as  the  year  before.    Prices  for  feeder  and 
replacement  livestock  were  down  20  percent,  but  this  decline  was  offset 
by  increases  of  Ik  percent  for  seed,  3  percent  for  feed,  and  2  to  5  percent 
for  manufactured  commodities,  other  than  building  and  fencing  materials 
which  were  virtually  unchanged  from  a  year  earlier,    Farm  wgge  rates 
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were  up  about  7  percent  over  the  period.    Vith  the  small  gain  in  the  parity  index 
from  a  year  ago  the  parity  ratio  in  the  third  quarter  was  down  to  102  compared 
with  10k  a.  year  fiarlier.  ■  ~  :  ■  . 

Wage  rates,  interest  payments,  and  tax  charges  are  likely  to  rise  further 
in  1953 •    Increased  prices  for • steel,  higher  transportation  charges ,  and  gener- 
ally higher  wage  rates  are  exoected  to  result  in  further  moderate  price  increases 
for  many  manufactured  products.    But  prices  for  feeder  livestock  are  expected  to 
decline  further.    The  index  of  prices  paid  "by  farmers  including  interest,  taxes, 
and -wage  rates  is  expected  to  average  slightly  higher  in  195?.  than  in  1952. 

■  '    '  FAEM-PETAIL  PRICE  SPREADS  : 

■^•Ch^rges  fdr  marketing  farm  foods  reached  a  new  higii  in  August.  Some 
seasonal  declirte  may  occur  during  the  winter,  but  marketing  charges  are  expected 
to  average  higi'ier  in  1953  than  in  the  current  year.    Average  hourly  earnings  of 
employees  in -food  marketing  establishments  in  mid-1952  were  about  2  percent  higher 
than  at  the  beginning  of  the  year  and  further  advances  may  be  expected.  Although 
an  increase  in  labor  productivity  is  anticipated,  unit  labor  costs  are  likely  to 
be  higher  in  1953.    Costs  of  shipping  agricultural  commodities  are  likely  to 
average  somewhat  higher  in  1953.    Bates  of  both  rail  and  motor  carriers  advanced 
during  I952 . 

■Table  8.-  The  farm -food  market  basket:  l/    Betail  cost,  farm  value, 
marketing  charges,  and  farmer ^s-  share  of  consumer's  food  dollar, 
annual  averages  1951  -md  1952,  July  -nd.  August  1951  r.nd  1952 


Year  and  '     :  Eetail  cost     :  Farm  value     ;    Marketing  ■:     ,  Farmer's 
Month       ■  :  2/  :  3/  :    charges  k/  :  share 


•  Dollars  Dollq,rs  Dollars  Percent 

1951  av ...... :  722 .  360  362  50 

1952  av .  . , :  71^5  360  335  kS 
1951--  J^ay  ..:  723  352  371  ^9 

Aug.  ..:  71^^  35^  359  50 

1952  ^  July  .. :  755  365  390  ^8 

Au^.   ..:  75^  -'=.9  39^  !i£ 


1/  Average  annual  quantities  of  farm  foods  purchased  per  family  of ^ three 
average  consumers,  .1935~39.    2/  Calculated  from  retail  prices  collected 
by  'the  -Bureau 'of  labor  Statistics  and. the  Bureau  of  Agricultural  Econcmics. 
Expenditure  for  all  foods  per  fam.ily  is  currently  considerably  more  than 
the  retail  cost  of  the  foods  in  the  market  basket  which  does  not  include 
imported  foods,  nonfarm  foods  such  as  fishery  products,  or  foods  consumed 
on. farms  where  produced.    Moreover,  it  does  not  reflect  the  higher  po^tiar 
level  of  food  consumption  nor  does  it  allow  for  service. charges  on  meals 
eaten  in  restaurants.    _3/  Payments  to  farmers  for  equivalent  quantities  of 
farm  produce  minus  imputed  value  of  byproducts  obtained  in  processing. 
h/  Marketing  charges  equal  margin  (differences  between  retail  cost  and  fam 
value)  minus  processor  taxes  in  case  of  sugar.    5/  Preliminary  estimate. 

•The  increase  in  .irarketing  charges  from  I95I  to  1952  accounted  for  nearly  all 
of  the  rise 'in  the  retail  cost  of  the  farm  foods  in  the  market  basket ..;  As.,  a 
result,  the  farmer's  share  of  the  dollar  that  consumers  spent  for  these; foods  de- 
clined from  50  cents  to  an  estimated  kb  cents.    The  expected  increase  in  market- 
ing, chajrges  in  1953,  together  with  a  possible  decline  in  the  farm  value.,,  may  cause 
a  further  decline  in  the  farmer's  share.    D-jrln*!  the  postwar  years,  the  farmer's 
share  has  varied  between  53  cents  in  igkS  and  ^1-8  cents  in  19^9  and.  1950. 
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This  year*s  gross  fam  income  is  estimated  at  37#6  billion  dollars, 
2  percent  higher  than  in  1S51.    Production  expenses  are  up  4  percent  to 
approximately  23,4  billion  dollars*    And  farmers*  realized  net  income  is 
about  14*2  billion  dollars,  or  slightly  lov.'er  than  last  year's  revised  esti- 
mate of  14»3  billion,  and  substantially  belov/  1947  and  1948.    Honacri cultural 
incoDie  is  currently  at  a  record  high  and  may  increase  further  in  1953, 

Next  year's  gross  farm  income  is  not  expected  to  be  larger  and  may 
v/ell  be  doivn  slightly  from  1952.    Cash  receipts  from  marketings,  its  prin- 
cipal component,  is  not  likely  to  exceed  the  estimated  1952  level  of  33,5 
billion  dollars.    If  gromng  conditions  are  average,  the  total  volume  of 
farm  marketings  probably  vdll  be  maintained  near  this  year's  record  volume. 
But  prices  for  the  year  as  a  whole  may  average  slightly  lower  than  in  1952. 
Comm.odities  for  v/hich  receipts  are  most  likely  to  be  higher  next  year  are 
dairy  products,  chickens  and  eggs,  corn,  and  oil-bearing  crops.  Receipts 
are  likely  to  be  SiTialler  from  Wheat  and  tobacco. 

The  total  cost  of  farm  production  has  risen  in  13  out  of  the  last  14 
j'-ears  and  will  probably  inch  up  a  little  more  in  1953.    Further  increases 
are  expected  in  some  manufactured  items  and  in  such  overhead  items  as  in- 
terest, taxes  and  depreciation.    Consequently,  v.dth  no  increase  in  gross 
income  likely  and  with  expense slightly  higher,  farmers'  net  incom.e  in 
1953  may  be  lower  than  the  14.2  billion  dollars  estimated  for  this  year, 
perhaps  by  about  5  percent. 

Farmers'  cash  receipts  this  year  vdll- total  about  33.5  billion  dollars 
or  3  percent  above  1951.    Receipts  from  livestock  and  livestock  product^, 
estimated  at  18,9  billion  dollars,  are  4  percent  lower  than  last  year;  but 
crop  receipts  of  14.6  billion  are  up  12  percent.    Other  items  in  gross  in- 
come- -Government  paments,  the  value  of  home- consumed  farm  products,  and  • 
the  rental  value  of  fam  di^-ellings— total  about  the  sajne  as  last  year. 

This  year's  rise  of  4  percent  in  total  production  expense  reflects 
some  increase  in  all  the' important  items  except  purchased  livestock  and 
seed.    Prices  of  feeder  livestock  are  averaging  lower  than  last  year,  and 
farmer's  expenditures  oti  this  item  are  down  slightly.    Expenditures  on  seed 
show  little  change  from  last  year.    The  largest  relative  increase,  11  per- 
cent, is  in  interest  payments,  and  reflects  the  considerable  increase  which 
has  occurred  in  farmers'  total  indebtedness.    Taxes,  depreciation  charges, 
and  expenditures  for  feed,  fertilizer,  and  motor- vehicle  operation  are  each 
from  4  to  7  percent  higher  than  last  year.    The  total  cost  of  hired  labor 
is  up  3  percent,  with  higher  v;age  rates  partly  offset  by  smaller  numbers 
employed.    Rental  payiaents  are  only  slightly  hi,':her  than  in  1951. 

'  '■   ■      ,  LIVESTOCK  AND  MJl^.T 

As  a  result  of  a  four- year  expansion  in  the  number  raised,  the  num- 
ber of  cattle  slaughtered  has  started  to  increase  this  year  and  a  more 
rapid  rise  is  in  prospect  for  1953.    Slaughter  of  hogs  next  year  is  likely 
to  be  a  little  lower  than  in  1952  and  that  of  sheep  and  lajnbs  about  the 
same.    The  increase  in  cattle  slaughter  is  expected  to  push  total  meat  pro- 
.  duction  in  1953  moderately  above  1952  and  perhaps  to  a  record  high  peace- 
time level. 
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Heavier  raarketings  oi  cattle  acxt  yea-r  may  result  in  soi.ie  further 
declines  in  the  prices  Tarraers  receive  for  cattle.     Because  of  the  cora* 
petition  from  beef ,  pricewS  of  hogs  are  expected  to  be  about  the  same  as 
last  year  and  l^mbo  a  little  lower* 

Cattle  nurabers  on  f arrr.s  increased  frora  77  million  in  January  19h9 
to  88  riiillion  at  the  beginning  of  1952.    Slaughter  is  up  enou^'h  this  j^ear 
to  slow  the  expansion  only  slightly  and  the  nuiaber  in  January  1953  "^-^ 
expected  to  be  approximately  93  riiillion.    j^ccordinp;  to  past  experience, 
slaughter  can  be  e^ipeeted  to -increase  more  in  195.3  than  in  1952  but  not 
enough  to  end  the  increase  in  the  nuiiiber  on  farms. 

Until  recently,  most  of  the  gain  in  cattle  slau^;hter  haa  oeen  in 
fed  cattle — chiefly  fed  steers.    This  fall,  slaughter  of  cattle  off  grass 
has  mde  its  first  substantial  increase.    In  1953 >  slaughter  of  fed  cattlr;j 
will  probably  rise  further,,  as  a  record  volume  of  cattle  feeding  is  in 
prospect  for  this  v/inter.    But  a  greater  percen.tage  increase  is  likely  in 
slaughter  of  cows  and  other  cattle  off  range  and  pasture. 

Cattle  slaughter  is  expected  to  increase  moderately  in  1953  with 
a  further  moderate  decline  expected  in  prices.    Price  Ciianges  may  be  more 
nearly  uniform  by  classes  of  cattle  then  tliey  have  been  the  past  year. 
Declines  to  date  have  been  lar^,est  for  cows  anJ  feeder  cattle,  an^i  least 
for  high  grade  fed  cattle.    Soiae  seasonal  recovery  from  lows  this  fall  is 
likely.    Seasonal  decreases  next  year  are  most  likely  for  fed  catti:o  in 
late  winter  and  spring  and  for  grass  cattle  in  the  late  sViLiraor  aiK'  fall. 

The  chances  are  good  for  average  profits  from  feeding  cattle  put 
on  feed  this  fjill,  chiefly  because  prices  paid  for  feedr-r  cattle  are  shsrply 
lower  than  last  year.    Feeder  prices  are  lox;  enough  tnat  a  slow  r.-ecli.ne 
in  fed  cattle  prices  would  not  reduce  profits  belouT  average. 

Hog  slaughter  this  fall  has  been  running  about  one -tenth  smaller 
than  last  fall  as  a  result  of  a  reduced  spring  pig  crop.  Nevertheless, 
prices  for  hogs  have  been  no  higher  than  a  year  ago.    They  have  reflected 
the  competition  of  tlie  larger  supply  and  lov7sr  price  of  beef  this  yei^r 
than  last.    Also,  a  mucli  lox^^er  price  of  lard  this  year  is  helping  to  piill 
down  hog  prices. 

The  hog-corn  price  ratio  this  fall  is  slightly  below  average.  This 
would  point  to  a  small  reduction  in  the  nioiiiber  of  sows  to  farrow  next 
spring.    On  the  other  nand,  the  bumper  corn  crop  in  the  '  ■estern  "^orn  Belt 
would  indicate  larger  spring  farrowings.    Hog  production  was  reduced  in 
that  region  this  year,  and,  except  for  cattle  feeding,  other  livestock 
enterprises  are  not  offering  great  coMpetition,    moreover,  tlie  pr:'.::e  of 
corn  is  not  so  low  relative  to  suppoi't  as  to  encour.').ge  large  scale  sealin,'* 
under  loan,    ;.l,torether,  prospects  appear  to  be  for  a  1953  sprin,^  pig  crop 
about  the  same  as,  or  at  most  a'  little  ia"'V.;er  t;ia.n,  the  1952  spring  crop. 

Hog  slaughter  in  the  first  7  or  8  iionths  of  next  year  uill  be 
smaller  tiian  in  the  same  period  of  1952.    daughter  in  tne  last  a  or  5 
months  v.'ill  probably  not  be  much  different  from  this  year,  as  it  will  be 
governed  by  tne  nuiaber  of  spring  pigs  saved. 
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Increased  competition  from  beef,  lower  prices  Tor  lard,  and  other 
factors  will  probably  prevent  the  price  of  hogs  next  year  from  Increasing 
as  much  as  the  volune  of  hog  slaughter  is  reduced,    nevertheless,  prices 
in  the  coming  winter  will  not  be  depressed  as  much  as  last  winter  and  for 
1953  as  a  whole  promise  to  average  83  high,  as  or  a  little  higher  than  in 
1952.    The  hog-corn  price  ratio  may  be  close  to  its  Icngtlme  average, 
affording  approximately  average  returns  from  hog  production. 

Sheep  and  lamb  slaughter  In  1953  will  probably  not  be  greatly  dif- 
ferent from  this  yearns  slaughter,  which  has  been  so  large  as  to  indicate 
that  the  brief  expansion  \n  sheep  numbers  which  began  Ui  19^0  ended  this 
year.    Prfces  of  lambs  In  1953  reduced  a  little  below  this  year* 3 

prices  because  of  the  Increased  competition  from  beef. 

Total  meat  production  will  probably  be  increased  next  year  as  much 
as  or  more  than  it  was  this  year;  and  It  may  equal  or  surpass  the  19^7  peace- 
time high.    Consumption  per  person  is  forecast  et  ihk  pounds.    This  would 
be  less  than  in.  IQ'17  because  population  Is  larger,  but  greater  than  In  1952 
and  about  as  large  as  in  19^1-8-50. 

DAIPY  PEODUCTn 

Consumer  demand  for  milk  products  w'.ll  continue  strong  in  3.953  and 
milk  production  m.ay  increase  slightly.    Prices  of  dairy  products  and  cash 
receipts  from  marketings  probably  will  be  a  little  higher  in  1953  than  in 
1952.    However,  dairy  production  costs  will  be  at  least  as  large  as  In  1952 
and  net  Income  from  dairy  farming  in  1953  probably  will  be  little  different 
from  that  in  1952. 

Production  of  milk  in  the  United  States  has  not  increased  in  the  past 
decade,  in  contrast  to  large  increases  in  population  8nd  in  total  agricul- 
tural output.    This  is  partly  the  result  of  a  decline  in  domestic  demand 
for  some  dairy  products  and  partly  the  result  of  production  conditions  less 
favorable  than  for  other  farm  products.    On  both  specialized  dairy  farms 
and  general  farms,  hourly  returns  from  dairying  have  increased  m^uch  less 
than  those  from  other  enterprises.    This  is  important  in  accounting  for  the 
16  percent  decline  since  19^^  In.  number  of  milk  cows  on  farms  for  the  ccuatry 
as  a  whole.    The  decline  has  been  heaviest  in  areas  vhere  alternatives  to 
dairying  have  been  m-Ost  attractive,  such  as  in  the  West  Worth  Central  States. 
In  some  areas  close  to  fluid  mi.lk  markets,  on  the  other  hand,  milk  production 
has  increased. 

In  1953  dairying  may  Improve  somri  relative  to  other  lines  of  farm- 
ing.   But  on  the  average,  hourly  returns  to  family  labor  and  management 
will  continue  lower  on  dairy  farms  than  frcm  alternative  farming  enterprises. 

The  lower  level  of  milk  production  per  person  In  the  United  States 
has  been  accompanied  by  a  decline  in  milk  fat  consumption.    In  1952  con- 
Bumptlon  of  milk  fat  will  be  In  the  neighborhood,   of  23  pounds  per  capita, 
compared  to  30  to  33  pounds  annually  prior  to  19^5.    To  some  degree,  this 
decline  in  milk  fat  consumption  is  being  offset  by  increased  consumption  of 
vegetable  oils,  particularly  margarine.    Per  capita  consumption  of  milk  solidfl 
not-fat  has  increased  20  percent  in  the  last  two  decades,  but  only  seven- 
tenths  of  the  annual  output  is  being  used  directly  for  food. 
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The  number  of  milk  cows  in  the  United  States  declined  14  percent 
from  194-4  to  1949  ^■'nd  2  ^-.^ercent  since  1949  but  is  not  likely  to  chc.n{^e 
much  in  the  next  12  raonths ,    ililk  production  per  covr  after  having  in- . 
creased  \d.thout  interruption  from  19-f4  thorough  1951,  declined  from  1951 
to  1952  largely  because  of  hot,  dry  vreather.    ilill:  output  per  cow  mny 
rise  cg£;in  in  1953  even  thoug^h  supplies  of  both  feed  ccncentrcvLes  end 
rougha^^^es,  per  animal  unit,  will  be  a  little  loiter  in  the  feeding  year 
now  starting,    V/ith  such  an  increase  total  mi.lk  production  in  1953  may  be 
a  little  above  the  114  billion  pounds  likely  to  be  produced  this  year. 

Chan^'^es  in  dairy  product  prices  during  the  last  3  or  4  years  have 
resulted  mainly  from  fluctuations  in  demand.    Mill:  supplies  have  varied 
little.    Demand  for  dairy  products  is  likely  to  be  sustained  by  a  further 
moderate  rise  in  consumer  disposable  incomes  in  19539    However,  the  gain 
in  incomes  per  person  probably/  will  be  less  than  the  3  percent  gain  from 
1950  to  1951  but  about  the  same  as  in  the  past  jeer* 

Retail  prices  of  dairy  products  in  1953  Diay  be  a  little  higher  than 
in  1952,    Consumption  will  be  as  large  as  or  r  little  larger  for  cj.1  pro- 
ducts except  butter.    Consumption  of  this  item  probably  will  decline  to  r 
new  record  low  of  slightly  more  than  o  pounds  per  person,  less  than  hclf 
of  the  1935-39  overage,    l-'argarine  consunption,  on  the  other  hand,  reached 
7c7  pouiids  in  1952  and  will  be  large  again  in  1953 » 

Exports  of  dairy  products  by  the  United  States  this  year  ere  the 
lowest  since  1940c  Imports  have  increased  considerably  and  for  1952  as  a 
whole,  though  the  largest  since  1937,  will  be  equivalent  to  less  than  ; 
1  percent  of  total  mi.lk  output.    Imports  of  dairy  products  into  thj.s 
country  ere  on  a  restricted  basis.    Latest  regulations,  issued  under 
authority  of  Section  1C4  of  the  Defense  Production  Act,  effective  ii:  Octo- 
ber 1952,  provide  for  a  continuation  of  the  embergo  on  imports  of  butter, 
butter  oil,  and  nonfat  dry  mAlk  which  v/as  established  in  August  1951  • 
Quotas  are  in  effect  for  cheddar  cheese,  several  individual  foreign 
varieties  of  cheese,  and  casein.    A  fev;  cdditional  varieties  have  been 
freed  from  controls. 

EGGS  Ai^D  rOULTKY 

Demand  for  poultry  products  is  expected  to  continue  strong  through  - 
most  of  1953 »    Production  of  eggs  and  turkeys  is  likely  to  fall  below  195  2, 
and  springtime  prices  for  eggs  probably  ;/ill  average  higher  than  the  low 
prices  of  tliis  year^    Broiler  output  probably  will  .again  increase,  though 
at  a  smaller  rate  than  in  most  recent  years,  and  prices  may  average  slightly 
below  1952  levels. 

Decreases  in  production  of  eggs  and  turkeys  are  not  expected  to  be 
large.    Totcl  output  of  poultry  products  in  1953  probably  will  be  only 
slightly  below  the  record  total  estim.ated  for  this  year.    About  390  to 
400  eggs  a?id  35+  pounds  of  poultry  meat  per  person  are  e>:pected  to  be 
available  next  year  compc-red  with  406  eggs  and  35  pounds  of  meat  this  yea.r. 
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Poultrynen's  incomes  in  1953  will,  in  the  aggregate,  increase  over 
the  relatively  poor  year  of  1952,    The  increase  v/ill  be  most  apparent  to 
egg  producers.    Eggs  are  likely  to  sell  at  higher  prices  \/hile  costs  v/ill 
hold  steady  or  rise  only  slightly,    Turkey  producers  also  may  have  1953 
returns  above  1952  eyipectatioris ,  but  per  uxiit  net  income  in  tlie  broiler 
industry  is  not  likely  to  increase  under  the  supply  and  demand  conditions 
e:q)ected  for  1953. 

The  egg  supply  next  spring  is  expected  to  be  smaller  then  it  i/as 
in  the  spring  of  1952.    The  nation *3  laying  flock  next  January  1  is  likely 
to  be  somewhat  smaller  than  a  year  earlier.  .  Some  increase  in  the  rate  of 
lay  per  layer  is  probable,  but  it  is  not  likely  to  be  large  enough  to 
fidly  offset  the  decline  in  the  number  of  layers «    With  a  continued  high 
level  of  demand,  prices  are  likely  to  be  above  the  low  levels  of  tlie 
spring  of  1952. 

Higher  egg  prices  next  spring  probably  v/ould  mean  a  higher  egg- 
feed  price  ratio  than  a,  year  earlier,  since  feed  costs  are  not  expected 
to  change  much.    L  mere  favorable  price-cost  relationship  to  poultrjoaen 
probably  v/oiU-d  lead  to  .-.n  increase  in  the  number  of  chickens  farmers  raise. 

Farmers'  August  intentions  were  to  market  an  increased  proportion 
of  this  year's  record-large  1952  turkey  crop  in  October  or  earlier.  If 
these  intentions  were  carried  through,  turkey  prices  may  increase  as  the 
season  progresses.    The  1953  turkey  crop  is  likely  to  be  smaller  than  the 
number  of  turkeys  that  were  raised  this  year. 

Although  wide  month-to-month  fluctuations  in  broiler  prices  have 
caused  variation  in  profitableness  of  sales,  e:qDerience  of  the  last  few 
years  has  shown  that  average  profit  mr^rgins  in  broiler  production  have 
been  narrov/ing.    This  situation  is  e:.pected  to  continue  into  1953.  Broiler 
prices  in  1953  may  average  slightly  lower  than  the  1952  prices  to  date,  if 
present  expectations  for  moderate  increase  in  production  are  realized,  and 
if  red  meat  supplies  increase  as  expected. ' 

FATS,  OILS  AIJD  0ILSSEB3 

Prices  of  most  fats  and  oils  at  the  beginning  of  the  1952  crop  year 
v/ere  lov/er  than  a  year  errlier.    In  contrast  to  the  sharp  decline  \7hich 
took  place  last  year,  hov;ever,  little  change  in  prices  is  likely/"  until  at 
least  next  spring  when  1953  crop  prospects  are  knov/n.    Prospective  supplies 
of  food  fats  are  large  enough  to  maintain  consumption  and  exports  ft  high 
levels.    Supplies  of  most  nonfood  fats  will  be  adequate  to  meet  cll  require- 
ments, and  the  carry-over  at  the  end  of  the  year  be  large.  Domestic 
disappearance  of  fats  and  oils  in  1952-53  is  expected  to  be  :s  large  as  the 
high  level  of  the  preceding  year.    liiyiports  in  the  1951-52  crop  year  were 
at  a  record  or  near-record  level  rnd  are  e:q3ected  to  be  largo  in  the  ooming 
year,  although  a  moderate  decline  is  likely.    E^qoorts  in  the  10-month  period 
October  1951- July  1952,  totaled  2,018  million  pounds,  5  percent  rbove  ;:. 
year  earlier,  including  an  increase  of  nearly  50  percent  in  inedible  tallow 
and  grease  exports. 
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On  the  basis  of  crop  reports  as  of-  October  1  and  other  indications, 
total  domestic  output  of  fats  and  oils  3n  the  year  which  "began  October  1, 
1952  may  total  about  11.8  billion  pounds,  O.k  billion  less  than  the  record 
output  of  the  previous  year.    This  includes  the  oil  eq^uivalent  of  oilseeds 
exported  for  crushing  abroad.    Tiie  entire  decline  is  expected  to  be  in  food 
fata  and  reflects  smaller  hog,  cottonseed  and  peanut  crops. 

Production  of  soybeans  in  1952,  based  upon  reports  as  of  October  1, 
is  expected  to  total  2t6  million  bushels,  6  million  more  than  last  year. 
Although  the  acreage  to  be  harvested  for  beans  Is  at  a  record  level,  the 
national  average  yield  is  below  last  year.    Prices  received  by  fanners  for 
1952  crop  soybeans  probably  will  average  as  high  as  or  somewhat  higher  than 
last  year*B  season  average  price  of  $2.70  per  bushel,  compared  with  a  support 
price  of  $2.56. 

Reflecting  a  decline  in  cotton  acreage,  prospective  output  of  cotton- 
seed in  1952  is  expected  to  be  5/^5^  thousand  tons,  down  7  percent  from 
last  year.    Price  supports  to  farmers  for  1952  crop  cottonseed  are  availr 
able  through  loans,  direct  purchases  and  a  cottonseed  products  purchase 
program  at  levels  equivalent  to  a  price  at  the  farm  of  $62.^0  per  ton  basis 
grade  (100).    Prices  received  by  producers  so  far  this  year  have  been 
moderately  above  support  and  are  voxpected  to  average  near  last  year's  sea- 
son average  price  of  $69.30  per  ten. 

The  1952  prospective  peanut  crop  is  1.2  billion  pounds,  the  smallest 
crop  since  1939*    The  decline  from  last  year  reflects  lower  yields  and 
a  sharp  cut  In  acreage  because  of  smaller  acreage  allotments  and  repeal  of 
legislation  permitting  farmers  to  produce  peanuts  for  oil  without  penalty. 
Beginning  stocks  are  larger  than  last  year  and  total  supplies  will  be 
adequate  to  meet  domestic  requirements  for  edible  peanuts  but  stocks  will 
be  reduced.    It  is  likely  that  only  oils took  shelled  peanuts  will  be  crushed 
for  oil  and  practically  no  peanuts  will  be  exported.    Prices  to  farmers 
for  1952  crop  peanuts  are  being  supported  on  a  national  average  of  11.97 
cents  per  pound,  slightly  higher  than  last  year.    The  season  average  price 
received  by  farmers  for  1952  crop  peanuts  may  be  near  support  level  and 
substantially  higher  than  last  year's  average  of  IC .k-  cents  per  pound,  when 
a  considerable  volume  of  "excess  oil" peanuts  were  marketed  at  oil  and  meal 
values . 

Output  of  flaxseed  in  1952  may  total  3I.O  million  bushels,  8  percent 
less  than  last  yearT    Plantings  were  restricted  by  dry  weather  and  by  com- 
petition from,  other  crops.    Total  disappearance  of  flaxseed  and  linseed  oil 
in  1952-53  I3  likely  to  be  substantially  greater  than  production  and  a  de- 
cline in  stocks  is  Indicated.    However,  ending  stocks  still  will  be  very 
large.    The  season  average  price  received  by  farmers  for  1952  crop  ilajcseed 
probably  will  be  near  the  support  .level  of  $3 .77  per  bushel,  compared  with 
the  $3 '71  per  bushel  received  last  year. 
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CCKK  AND  OTHER  FEED 

The  general  level  of  feed  prices  in  the  1952-53  feeding  season  may 
not  be  greatly  different  from  that  of  1951^52 •    Demand  continues  strong. 
Total  feed  grain  supplies  are  doi/n  from  last  year,    Hov/ever,  some  reduction 
in  the  nuraber  of  grain-consuming  livestocl-:,  principally  hogs  is  expected. 

The  neej?-record  corn  crop  in  the  Corn  Belt  and  drought  in  the  South 
will  be  reflected  in  abnomial  price  differences  between  areas •    The  bumper 
'corn  crop  in  the  Corn  Belt  probably  uill  result  in  a  seasonal  decline  in 
corn  prices  this  fall,  but  prices  probablj'-  will  advance  seasonally  later 
•in  the  marketing  year.    Prices  of  the  other  Z  feed  grains  i/ere  above  the 
1952  supports  in  September,  and  are  expected  to  remain  generally  above  the 
supports  during  the  1952-53  marketing  season.    The  strong  demand  for  high- 
protein  feeds  is  expected  to  hold  prices  of  these  feeds  close  to  the  ceil- 
ings through  the  winter  months. 

The -total  supply  of  all  feed  concentrates  for  1952-53,  including  the 
grains  and  byproduct  feeds,  is  estimated  at  165  million  tons,  3  percent 
smaller  than  in  1951-52.    This  included  a  3  percent  smaller  feed  grain 
supply,  a  slightly  smaller  supply  of  byproduct  feeds,  and  an  allovrance  for 
wheat "feeding  at  about  the  1951-52  rate.    While  the 'total  supply  is  again 
considerably  larger  than  in  prewar  years,  it  is  a  little  smaller  than  in 
any  of  the  last  4-  feeding  seasons. 

The  total  production  of  feed  grains,  estimated  in  September  at  119  mil- 
lion tons,  is  5  million  tons  larger  than  in  1951.    But  the  feed  grain  carry- 
over of  about   20  million  tons  is  about  9  million  tons  smaller,  utilization 
of  feed  grains  is  expected  to  be  a  little  smaller  than  last  yeaj?  and  the 
1952  production  appears  about  sufficient  to  meet  1952-53  requirements  without 
a  further  reduction  in  carry-over  stocks.  ' 

The  total  hay  supply  for  1952-53  is  about  4  percent  smaller  than  last 
year  and  the  smallest  per  animal  unit  since  ?u94.4..    Supplies  are  generally 
adequate  in  the  mid-West  and  Western  States,  but  in  the  South  production  has 
been  sharply  reduced  by  the  drought,  and  supplies  are  short. 

WHEAT 

Domestic  demand  for  wheat  in  the  1952-53  marketing  ^rear  \dll  continue 
at  about  the  current  levels  but  e:rports  may  be  down  about  30  percent  from 
the  473  million  bushels  exported  in  1951-ir2.    With  near-record  supplies  of 
wheat  the  carry-over  stocks  probably  v/ill  more  than  double  the  254  million 
bushel'  carry-over  on  July  1,  1952.    Wheat  prices  during  the  current  market- 
ing year  are  expected  to  average  slightly  belovj  the  effective  loan  rate. 

With  a  near-record  whect  crop  of  about  1.3  billion  bushels  this  year, 
supplies  of  wheat  for  the  1952-53  marketing  year  ere  e:^qDected  to  total  nearly 
1.6  billion  bushels.    Domestic  disappearance  is  estimated  at  about  700  mi].- 
lion  but  with  the  expected  drop  in  exports  the  carry-over  in  July  1953  may 
total  about  550  million  bushels  compared  to  the  194-2-51    verage  of  335  mill- 
lion  bushels  and  a  record  631  million  bushels  in  1942.    Forei{^;n  demand  for 
U,       wheat  in  the  current  marketing  yecr  is  expected  to  be  dov/n  sharply 
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from  19$l<->2«  .  A  record  Canadian  crop^  iraproved  product  ion  prospects  in 
Western  Surone  and  the  lleai'  East,  and  lar  ;er  stocks  in  some  European 
countries  point  to  reduced  U*  So  wiieat  orcports  in  1952«$3a 

Cash  wheat  prices  have  advanced  since  late  June  but  are  e::pected  to 
continue  a  little  beloij  txie  efxeotive  support  until  late  fall  or  early 
TD.ntere    i^'or  the  1952-'^3  aarketing  yeai*  as  a  i-diole,  prices  of  vfxieat  ^ro"b.ably 
mil  avera.-^e  near  the  ei-uective  loan  level — the  supi^iort  price  of  ';.2,20  per 
bushel  minus  a  stora^-^e  deduction.    The  minimum  sup'oort  announced  for  the 
19$3  croD  is  '''.■2e21  per  bushel^  about  the  same  as  the  support  level  for  the 
19^2  crop. 

The  national  viheat  production  goal  for  the  1953  harvest  calls  for 
72  million  seeded  acres.    This  compares  idth  77 «5  million  acres  for  the 

1952  crop,  tiie  19l.!.7«?l  avera^je  of  7B  million  and  a  record  of  33o9  million 
in  19)|9»    Vlith  averar;e  yields,  the  72  million  acre  goal  viould  result  in  a 
crop  of  about  1^080  million  bushels,,    A  croo  of  this  size  with  the  pros- 
pective larger  carry-over  of  old  wheat  uould  result  in  record  supplies  for 
the  1953-5U  market ing  year^    The  first  estimate  of  the  1953  winter  -vheat 
crop  will  be  made  in  December  1952 o    Lack  of  rainfall  in  September  and 
early  October  has  been  unfavorable  for  fall  seeding,  particularly  in  the 
southern  Grain  Plains  and  -nart  of  the  Pacific  Northwest o 

In  some  years  growers  have  e:cceede:I  the  goals.    AssuiTiing  average 
yields,  the  total  supply  of  wheat  would  be  increased  by  about  l5  iiiillion 
bushels  for  each  additional  million  ac3"es  seeded.    In  late  June,  the  Sec- 
retary..' of  Agriculture  announced  that,  in  view  of  the  micertainty  of  xjorld 
conditions,  there  would 'be  no  wheat  acreage  allotments  or  controls  for  the 

1953  crop.    Since  domestic  disapoearance  in  the  1953-5U  marketing  year  is 
not  likely  to  vary  iauch  from  that  estimated  for  1952«*53j  based  on  average 
gromng  conditLonSj  supplies  available  for  export  and  carry-over  may  total 
nearly  1  billion  bushels, 

FRUIT 

Demand  for  fruit  in  1953  mil  be  about  the  same  as^or  a  little 
stronger  than,  in  1952 ^    With  average  weather,  pr oduct j.pn  of  deciduous  fruits 
is  likely  to  be  moderately  larger  than  the  relatively  sinaJ.l  1952  crop^ 
Production  of  citrus  fruits  is  likely  to  be  somewhat  larger  than  it  was  in 
1952 «    Groi^er  prices  may  not  be  greatly;  different  from  or  ices  in  1952«> 

Although  cons'Lmer  demaiid  for  fresh  fruit  during  most  of  1953  and 
deraand  of  processors  for  fruit  for  canning  in  1^53  I'lay  be  stronger  than  in 
1^552,  export  demand  for  deciduous  fruits  is  not  expected  to  be  as  strong 
as  in  1952^    ;^xports  of  citrus,  much  of  xiiich  usually  goes  to  Canada,  may 
be  as  large  as  in  195 2 o 

Ho  export -payment  programs  such  as  those  in  operation  in  1951-52, 
are  contemplated  for  apples,  pears,  and  dried  prunes  in  the  1952«53  season. 
Smaller  quantities  of  these  fruits  are  expected  to  be  available  for  export 
in  1952-53  than  a  year  earlier.    An  export-p^^ment  program  has  been  ari- 
nounoed  for  195 2-53 -pack  raisins  a 
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Among  fruits  usually  iiaported  in  large  volume,  imports  of  bananas 
in  1953  are  expected  to  be  as  large  as  in  1952,    Lnports  of  fresh  apples 
from  Canada  v^ey  be  consic.ersMy  larger  than  the  relatively  small  voluiae  in 
1952 0    Receipts  of  canned  pineapple  and  pineapple  juice  are  expected  to 
continue  at  or  near  the  levels  of  1952 j 


Production  of  deciduous  fruits  in  1952  is  nearly  one-tenth  smaller 
than  the  relatively  large  1951  cropp    During  the  fall  and  I'.dnter  of  lC:52-53, 
supplies  of  apples,  pears,  and  cranberries  probably  v;ill  not  be  as  large  as 
a  year  earliere    But  supplies  of  fresh  grapes  v;ili  be  somev/hat  larger* 
Grov;er  prices  for  apples  and  cranberries  are  expected  to  be  higher  this  fall 
than  in  the  sai;ie  se&aon  of  1951,  v/hile  prices  for  pears  and  grapes  may  be 
lovrere 

The  1952  crop  of  almonds,  filberts,  pecans,  and  \mlnuts  is  expected 
to  be  about  7  percent  snialler  than  the  1951  crop  but  12  percent  above  the 
194-1-50  average*    Although  imports  of  cashews  probably  will  be  about  as 
large  in  1952-53  as  in  1951-52.3    Imports  of  Brazil  nuts,  most  of  which  have 
already  arrived,  are  considerably  smaller.-,    dence ,  the  outlook  is  for 
smaller  total  supplies  of  tree  nuts  in  1952-53  than  a  year  earlier.  Grower 
prices  for  almonds  and  pecans  m.ay  average  higher  in  lGo2  than  in  1951  and 
those  for  walnuts  about  the  same-^    Prices  for  filberts  have  started  the 
season  at  about  the  savne  level  as  a  year  earlier o 

Production  oi'  citrus  fruits  is  expected  to  be  larger  in  1952-53  than 
in  1951-52 «    An  increase  in  oranges  more  than  offsets  a  decrease  in  grape- 
fruit «    Packers'  stocks  of  canned  citrus  juices  vfill  be  smaller  at  the  start 
of  tlie  nev.r  canning  season  this  fall,  and  stocks  of  frozen  orange  concentrate 
also  may  be  smaller »    Grower  prices  for  the  1952-53  citrus  crop  probably 
vd.ll  not  be  greatly  different  from  prices  in  19 51- 52c 

The  19v52-53  pack  of  canned  fruits  is  expected  to  be  about  one-tenth 
smaller  than  the  1951-52  packo     But  xrith  increased  carry-over  stocks,  total 
supplies  will  be  about  as  large  as  in  1951-52.    The  1951-52  pack  of  canned 
citrus  juices  v/as  dovm  considerably  from  the  1960-51  pack*    In  1952-53, 
output  of  canned  citrus  juices,  especially  grapefruit  juice  ond  blended 
orange  and  grapefruit  juice,  is  expected  to  be  moderately  larger  than  in 
1951-52.    Output  of  frozen  fruits  (excluding  juices)  was  a  little  siTialler  in 
1952  them  in  1951;  but  production  of  frozen  fruit  juices,  especially  frozen 
orange  concentrate,  set  a  new  record.    Larger  output  of  ooth  frozen  fruits 
and  fruit  juices  seems  probable  in  1953*    Although  total  production  of 
dried  fruits  in  1952-53  is  still  uncertain,  depending  upon  production  of 
raisins,  it  is  expected  to  be  at  least  as  large  as  in  1951-52» 

CaaERCIAL  TJiUCi:  CIIOPG 


For  Fresh  Kiarket 

Continued  strong  demand  for  fresh  vegetables  in  1953  is  expected  on 
the  basis  of  the  continued  high  employment  ond  income  forecast  for  next 
year.  Total  production  of  truck  crops  for  the  fresh  market  in  1953  r.ay  be 
larger  than  in  1952  when  unfavorable  v/eather  in  som.e  areas  cut  acreage  and 
yields  and  caused  alternate  periods  of  glut  and  scarcity  and  sharp  vari- 
ations in  prices.  In  that  event,  prices  received  by  famers  and  prices  at 
retail  v/ill  averaf^:e  somev/hat  lower  tlian  in  1952 r 
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Af^^re^ate  tojinage  ind5.cated  ?or  rrf5sh  lnar^:ot  this  fall  is  3  'percent 
larger  than  that  -^rodii.ced  last  fall,  and  8  -percGnt  raore  than  the  lO-year 
avarap;o,    Larf:er  fall  cro-os  ox  carrots,  cabbage^  celer/,  cuciTanbers^  eggplant, 
lettuce,  '^"rsen  peas  and  ^reen  peooers  more  than  offset  smalller  cro-os  of 
lima  bean.s,  sna:>  be<':ns,  caiilif  lo^-^r,  spinach  and  tomatoes 

Consumer  dem,and  for  coimiiiercially  canned  and  frozen  ver^e babies  is  e  - 
pocted  to  be  as  vStrong  in  l?'l3       in  1952,    Current  stocks  and  antici-^ated 
l'^$2  'oacks  of  cor:unercidlJ,7  cajined  and  frozen  vegetables  are  reasonably  vie  11 
balanced  in  general  to  Jiieet  continued  strong  deiaand  till  the  19^3  ':>ac::s 
become  avail  able  <>    Processors  in  1953  probably  irill  seek  at  least  as  large 
a  total,  pack  as  in  1952, 

■""ith  feu  exceptions,  the  1^52  ::roduction  of  processing  crons  is 
indicated  to  be  close  to,  or  even  in  excess  of,  the  voluine  suggested  in  the 
goals,    Indica'vied  production  is  slightly  beloii  the  gosl  for  green  peas  for 
TDrocessing,  moderately  beloT-r  for  toiatoes,  and  considerably  bolou  f-or  beets « 
Processor  demand  for  acreage  and  tonnage  of  tomatoes  and  beets  nerct  year 
probably  vrill  bo  stronger  than  in  19^2,  but  may  be  less  strong  for  spinach, 
sireet  corn,  and  lima  beans* 

POTATOES  A:^D  S^^5;TP0Tii.T0i:S 

Demand  for  -ootatoos  and  sneetDotatoes  in  1^53       expected  to  be  about 
as  strong  as  in  r^5?«  -Prices  for  the  19^3  crop  of  potatoes  -^robably  ^.tIII 
not  be  as  high  as  those  for  the  1^52  cro-o^  however,  because  farmers  are 
likelv  to  Increase  acreage  in  response  to  the  relatively  high  ".Tices  of  this 
year 3  xrith  a  larger  crop  as  the  probable  resuJ.t*    A  larger  ootato  crop  uould 
be  produced  in  19^3  even  if  acreages  pl'uited  are  about  the  same  as  ''.n  r.'?^2, 
but  yields  are  'nore  in  line  xdtli  the  average  for  the  last  3  yeai-'Se  Yields 
in  19^2  uere  oelou  those  of  1950  and  1^51  in  rasnv  of  the  Intermediate  (suhimer 
harvest)  States  and  in  northeastern  ^^tates  generally^  but  uere  nigher  in 
most  of  .the  "estern  jtates. 

Scycl^'"  shipments  of  pot  atoes  from,  the  Late  States  this- ^fear  have  been 
heav:.er  than  in  rocent  years,  coming  into  r.iarkets  in  nhich  supplies  have 
been  generall;;/-  short  and  '-^rices  relativelj'-  highe    Therefore ^  a  relativel",'" 
light  supplj^  of  old-crop  -potatoes  is  indicated  for  s-oring^  1953>  ^hich  may 
be  at  least  partly  offset  by  a  lilzel^'  increase  in  supplies  of  1953- crop 
early  potatoes. 

In  mid-Sept 3. ;ber  th'is  year^  'trices  received  by  f cirmers  for  "ootatoes 
averaged  ^2,22  per  bushel,  BO  percent  above  the  '^1*23  average  a  year  earlier, 
and  far  above  the  -iTe^aous  record  high  Se-ote:.iber  price  of  -A* 7^  in  1919 « 
This  high  price  level  largely  reflects  the  siicrt  sumrner  supply  this  year. 
Although  nrices  have  moderated  cons-^.derably  as  shipments  from  Late  States 
reached,  heavy  volume^  t:iey  are  expected  to  remain  relative]^/  higli.    The  crop 
in  the  Late  States  is  nearly  23  million  bushels,  or  9  T^ercent  larger  than 
last  yeaTo 

Vith  this  year's  crop  of  STjeetnotatces  about  9  percent  larger  than 
last  yearns  siaall  croo,  orices  for  this  crop  -^robabl^r  mil  average  not  quite 
as  high  as  for  the  r'^51  croio.    As  usual  the  slackening  in  prices  Tihich  occurs 
during  the  m.ost  active  harvest  oeriod  mil  be  folloTred  by  rising  prices. 
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Sveetpotato  production  is  li'cely  to  :^.ncrease  r-icierately  ir.  1953,  but  rrob- 
abl3^ -not  enour^h  to  rsduca  prices  to  larrers   rich  bolo-.T  the  high  l2V3ls  ox 
recent- "ears.    The  cont.i.nuad  ti^ht  labor  situation  and  the  attractiveness  of 
alternative  crops,  particularly  cotton,  is  lilrely  to  prevent  any  gi'eat  in- 
crease in  production  over  the  sina-ll  1^52  acreage ,>  . 

DI^  BSAIIS  KUD  PEAS 

Demand  for  dur/  edib^je  beans  and  field  peas  in  l?p3  is  e:D^ected  to  be 
as  strong  as  jji  1952 r    Il0':ever,  in.th  s?nal  ler  supplies  "ohajn  a  year  earlier 
in  prospect  until  the  19^3  crop  csn  be  harvested,  prices  through  early  1933 
ijill  continue  hi{;her  than  those  for  the  19^1  crop.    Largely  because  of  the 
higher  prices  expected,  tne  rate  of  domestic  consu.:npticn  of  diy  beans  dui\mg 
the  1952  crop  •;.arhetin;-  year  na-  be  sl5.ghtly  Icirer  than  the  high  rate  of 
recent  ^rears,  and  exports  are  expected  to  fall  off  sharply » 

The  1952  crops  of  di^r  beans  and  peas  are  r.m^rently  estimr^xed  at  93 
and  72  percent 5  respectivelv-  ci  the  19^1  crops,- 

COTTON 

The  TJo  S*  supply  of  cotton  in  the  1952-53  cro^^  yoar  is  estirriated  to  be 
slightly  sinaller  than  in  l''^5l-52,  but  disap  :e  arance  in.Il  decline  even  more 
and  the  carrj^-over  on  August  I,  1953  -i-ll  "crobably  be  some^iiat  larger  than  a 
year  earlier* 

Disappearance  of  cotton  in  1952-53  ".-Jill  probably  be  aro^ind  ]ii  million 
bales,  alDOut  8OO  thousand  bales  si-naller  than  last  season^  It  is  difficult  to 
precisely  estlnate  disaD pearancs  at  this  tiine,  but  current  indications  are  < 
that  it  Till  be  -dthin  600  thousand  bales  of  the  above  estimate^  Since  1 
1930"31,  disap-oearance  has  exceeded  lIi  .nillion  bales  in  onl^^  5  yeai^s^  3  of  j 
Trfnich  occurred  since  19li.8-49»  ] 

Doniestic  consuiiption  of  cotton  in  1952-53  vdll  probably  be  about  9o  | 
million  bales  (plus  or  minus  300  thousand  balss)^  moderately  more  tnsn  the  I 
9,2  million  bales  of  last  season*  This  estiinate  is  based  on  the  prospect  J 
that  economic  activity  and  purchasing  nouer  'r'.ll  increase  moderately  over  I 
1951-52  and  assu:-:es  that  internG.tional  tensions  shcn  no  significant  ] 

change.    The  dally  rate  of  cotton  c6nsu;:rotio:-i  declined  during  the  first  feM  I 
months  of  1951-52  in  contrast  to  the  usual  seasonal  rise,  but  is  ex'-ected  to  ' 
shoij  a  more  normal  upward  trend  during  the  cui^rent  season©    The  rate  during  | 
August  1952  was  99  .^rcent  of  tae  rate  in  the  saae  mon-th  of  .195le    Trade  re- 
ports indicate  that  substantial  orders  of  gray  goods  for  future  del'ver,^  have 
been  received  by  riills  and  that  the  excess"^ ve  i:^venbories  of  textiles,  of 
1951-52;  have  been  reduced  to  more  nornaLL  le^/els.    The  moderate  but  steai;^,^ 
increase  in  gray  goods  prices  since  June  al.so  indicates  that  the  berctile 
mar^:et  has  strengthonedp 

If  there  is  no  materiail  change  in  the  international  situation,  ex- 
ports of  cotton  ?rom  th--)  ^.T,  S«  in  1952-53  are  exry^cted  to  drop  from  the 
1951-52  level  of         million  bales  to  around  .'i,5  million  bales  ^plus  or 
minus  300  thousand  bales)  o    Stoc'cs  at  the  beginning  of  the  current  season 
in  foreign,  non-communist  countries  totaled  about  2,2  million  ba.les  more 
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than  a  year  earlier.    Production  in  this  ^roup  of  countries  is  e.roected  to 
be  about  the  same  as  that  in  19jl-3'2  and  consumption  probably  ^rill  be  no 
higher  than  last  Season.    In  general,  the  world  sitiiation  indicates  that 
the  iorei^^n  carry-over  on  August  1,  19?3>  mil  be  somo^jiiat  larger  thai  'chat 
of  a  year  earlier. 

.  ,    The       S,  supplj^  of  cotton  i.n  the  19^2-53  crop  ^'■ear  is  estimated  at 
about  17 .2  million  running  bales,  about  200  thousand  bales  smaUer  bhan  the 
1951-52  supply.    This  includes  a  crop  of  1^.3  million  ruiraing  bales  (l'.uU 
million  500-pound.  bales) ,  a  beginning  carr^r-over  of  2*7  million,  estimated 
imports  of  about  IJO  thousand,  plus  an  alloxTajiGe  for  "city  crop"  (rejalod 
samples). 

The  1952  crop,  as  estimated  on  October  1,  is  COO  thousand  bales 
smaller  than  the  crop.    This  decrease  uas  primarily'"  caused  by  a 

smaller  acreage  and  droughts  T-iiich  increased  abandonment,    Houever,  for 
the  3  ^ Western  States — California,  Arizona,  and  NeiT  ilexico— both  acreage  ^and 
production"  are  the  largest  on  recordc 

Through  oeotember  30,  UO  percent  of  the  ind?*.cated  crop  had  been  ginned 
compared  idth  3^e2  percent  by  this  date  in  19?1  and  ai  average  of  3'0«1 
percent  for  1935-39.    There  has  been  a  tendencT/"  for  the  crop  to  be  harvested 
liter  in  recent  seasons  thai  nre'iar,  due  in  part  to  the  shift  of  cotton 
production  to  the  'Western  States  nhere  -.Di eking  and  ginning  do  not  start  as 
early,  in  the  ;rear  as  in  the  rest  of  the  Cotton  Belt. 

Prices  received  hj  farmers  during  the  19.51-52  season  averaged  37 •^0 
cents  per  pound  and  109  percent  of  the  parity  -orices.    The  farm  ;orice  Tias 
abou.t  2  cents  belovi  the  average  for  the  -oreceding  season.    The  average  pr-'.ce 
received  by  farmers  in  mid-Sept e.iiber  iras  5»^!-  cents  above  the  price  of  a 
joBT  earlier.    The  average  10-spot  market  price  for  .Mddling  l5/l6  i^ich 
cotton  from  August  1  to  October  10,  1952,  ranged  betTieen  37»02  and  4O.76 
cents  per  pound  compared  with  a  range  of  3h*^0  to  37 .OS  cents  in  the  saiue 
period  of  195 !• 

UOOL 

•  A  slightly  larger  no  rid  supply?"  of  wool  is  expected  for  the  1952-53 
season,  T^jith  all  of  the  increase  in  crossbred  and  caroet  types.  Production 
probably  will  be  up  slightly  from  1951-52,  and  stoclcs,  including  a  substan- 
tial quantity'"  of  misold  1951-52  clip  t-.ioo1  in  South  America,  are  somewhat 
larger  than  last  year. 

■fjool  production  in  the  United  States'  next  year  "orobably  "iall  be 
about  the  same  as  this  year.    The  rate  of  sheep  and  lamb  slaughucr  this  year 
indicates  that  stock  sheer)  nuj'abers  at  the  beginning  of  ne:rt.  year  are  likely 
to  be  about  the  same  as  this  year. 

Hill  use  of  apoarel  wool  in  the  United  States  has  increased  gradually 
since  early  this  year,  'jhen  it  reached  the  Iott  of  a  decline  :^iich  begaa  in 
early  195l»    The  u-OTfard  trend  reflects  a  strengthening  of  mill  demand  as- 
sociated Tdth  ai  upturn  in  sales  and  orders  and  reduced  inventories  bet'-een 
mill  and  consuiaer.'   However,  it  is  unlikely  that  coasujiiption  of  ap-oarel  wool 
during  the  second  half  of  1952  T-dll  be  sufficient  to  brinr^  the  total  for  the 
■yeai-  up  to  that  for  195l» 
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V7ith  Gconcmic  activity  r.nd  cx>ns^innr  pvrchasing  rower  likely  to  reinain 
hi^h  dull ng  1953^ '-'  lill  consnr.iptlon  next  year  is  likely  to  cxcoed  sli^^htly 
that  of  tills  3''eci.r,  if  defense  rcquirGnicnts  do  not  decline. 

V.'orld  c ens ^-Xipt ion  of  ucol  in  1951  is  cstiir.atcd  to  have  been  below 
current  producticn  for  the  flrct  time  si??.ce  \:orld  VJar  II.    It  ^ras  alco  tlie 
lo^wcst  since  V.orld  Viar  II.  .' Indict tr.ons  are  that  ccnsuriiption  durin'^  the 
first  hclf  of  this  year  \:cs  scriowhat  beloTr.a  year  earlier  but  above  that  ■ 
of.-tho  last  hp-lf  of  1951.  .  '•  •     •  '  ■ 

The  world  s;v'^thctic  fiber  ind^istr;^'"  plans  a  substantial  increase  in 
productivo  capacity  for  tlie  Manufacture  of  staple  fiber.    Z:q:ansion  plans 
for  rayon  and  acetate  staple  fiber  call  for  an  increase  in  capacity  by 
late  1953  of  aLnost  $0  percent  over- 19 5l  output.    Producers  in  the  United 
States  are  planning  an  increase  cf  almost  60  p-jrcent  for  ra2ron  and  acetate 
staple.    FurtheiTiore,  the  United  States  so'^^incnb  of  the  industry  is 
planning  for  sufficient  capacitj,"  for  the  neixr  synthetic  st?.ple  fibers  to  ■ 
permit  production  late  nc:ct  year  at  a  rate  equivalent  to  about  U.5  tr'jnes 
1951  output. 

Prices  of  fine  ^:ool  at  the  openin,;;  salves  of  the  season  in  .Vas tralia  ' 
were  sli:3htly  below  ihc  closinp;  prices  of  Ir.st  June  but  .soraev.'iiat  above  the 
low  levels  of  last  IJarch.    Prices  since  the  opening  have  shoi^ra  a  slor-r 
upward  trend. 

Prices  at  Boston  iDr  nost  domestic  shorn  rools  in  early  October  were 
belov7  pre-KoiX2an  levels  and  below  the  correspondinr;  lean  values.  Prices 
received  by  growers  for  shorn  wool  this  year  have  avera-^-ed  below  the 
national  aver?.<-e  loan  value  of  5U«2  cents,  ;  ;rease  basis,  each  rfionth  since 
the  1952  support  prograi-i  becarfio  effective.    A  substantial  qiTjntitr^,^  of  shorn 
wool  has  gone  under  loan.     Pidces  received,  this  year  probably  v:ill  average 
at  about  the  n-ational  aycrag-e  loan  value.    This  is.  ;:ell  belovr  -the  record  of 
99.5.  cents  for  the  1951.  clip  £nd .  sli;-^htly  belovr  the  average-  of  57.3- cents 
in  1950.    Growers'  retunis  next  year  probably  will  not  be  greatly  different 
froin.  this  year. 

Cigarette  cor-s^jmption  in  1953  seoins  likely  to  rise  to  ?  now  hirfc  and 
consequently,  a  flrrn  dcnestic  derand  is  expected  for  fl^ie-cured  and  lurley— 
the  major  ci.-^aretto  t^/peso    This  year's  output  of  cigarettes  -orobably  vr.ill 
be  near  43O  billion  corriprred  with  i|19  billion  in  1951.  -  About  95  l^^rcent 
vjill  be  consumed  in  the  United  States  and  by  overseas  forces  and  nost  of 
the  rciminder  will  bo  exported. 

This  y*  ar's  total  e:q:orts  of  iUL^.!:nufactured  tobacco  probably  viill  be 
10  or  15  percent  smile r  thru  the  ^22  niill.i.cn  oounds  (declared  weislit)  in 
1951.    Ill  fiscal  1952-53  tobacco  experts  ra  il  be  lower  thrr.  in  1951-52 
but  for  calendar  :;'X:C.r  1953  they  are  likely  to  show  a  s:nrJ.l  relative  gain 
over  the  total  for  calendar  year  1952.    Fluc-ciorod  tobcvcco  acco^jnts  for 
around  foiur-fifths  of  total  tobacco  e>'"ports.    The  decline  in  this  .year's 
exports  is  principrD.y  attributable  to  the  limitation  on  tobacco  imports 
by  the  United  Kingdo.-i  and  other  sterling  area  countries,  which  are  striving 
to  reverse  the  drain  on  their  gold  and  doLlar  reserves. 
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The  lS5?.-^3  SMpply  oi  flv.j-curcd  is  :];rortcr  Ihin  tb.c  l?5l-52  level 
bcca-asG  of  tho  jjicroaso  in  carr^'-ovcr*    The  marketing  of  the-  19$2  crop  is 
well  along.    Through  October  10,  tlie  average  price  ix^ceived  was  50«8  cents 
per  po'ond  compared  v^ith  5l»8  cents  in  the  comparable  period  of  last  season* 

?luo -cured  growers  voted  ovenrholningly  in  J       to  continue  TiT-rketing 
quotas  in  effect  on  the  n^xt  thj?cc  crops.    As  derived  from  the  proclajincd 
marketing  quota,  the  1.953  ^xrcage  allotment  for  flue -cured  is  about  one- 
eiphth  smaller  than  this  year's  allotincnte    The  support  level  for  the  19^3 
flue-ciu-ed  crop  probably  will  be  slightly  lo^rer  than  the  50«6  cent  l-.vel 
applicable:  to  this  year's  crop. 

The  1952-53  Eurloy  supoly  is  larger  than  that  for  1^51-52,    The  1952 
crop  auctions  arc  c:rpected  to  begin  about  Dece;nbcr  1,    Tne  support  ?xvol 
is  h>.5  centos  per  pc^and — sli::rhtly  below  last  season's.    The  average  price 
rec^.ivcd  hy  Burley  .^^trovr^irs  last  season  was  5lc2  cents  per  po^ondo  The 
Secretary  of  Agric^ulture  Tr?.ll  proclain  the  1953  niarketin:^  quota  th.is  fall 
and  Pm-'loy  growers  will  vote  in  a  referendum  on  the  contimjLation  of  quotas 
for  3  years,  1  year,  or  to  reject  quotas. 

The  1953  supply  of  Ilar^'land  tobacco  w:!!  1?e  at  a  high  level  beca-iasc 
of  the  Jp.rge  carrc^f-over.    The  1952  crop^-ctbout  ono-si::th  sir^aller  than  last 
year's— will  rp  to  auction  next  sprinr^  and  su2;rier«    Goverrjnfnt  price 
support  will  not  be  available  since  Ilarylcnd  rro'vjcrs  rejected  a  marketing 
quota  on  their  1952  crop,    rt.rylrnd  .7;rowers  will  vote  on  Octob:.r  29  tc 
decide  whether  a  nr:rkoting  quota  is  to  be  in  effect  on  their  1953  crop. 

The  1952-53  supplies  of  f ire-ci'jrcd  and  dark  air-cured  will  bo  saaller 
than  their  1951-52  3r.:vels.    Auctions  for  soiae  of  these  t:,^es  usiially  bc.^in'"^ 
in  Ir.te  November  and  for  others,  early  in  Januar^^.    The  3.952  crop  support  ' 
levels  are  37*1  ?nd  33«.0  cents  per  po-.m/.  for  fire-cured  and  .lark  air-cui^ed, 
respcctivelyo    The 'principal  domestic  outlet  for  .::ire-cured  is  snuff  and 
for  dark  air-cured,  chewing  tobacco.    Output  of  these  products  in  1952  is 
down  sli{:^htly  from  1951c    Relatively  little  chan;;e  in  tJio  consur-iptien  of 
th.esc  products  is  e:q:cctcd  in  1953*    j^:^5)orts  of  firc-c^irod  tobacco  declined 
quite  sharply  in  1952.    i%rk:-.ting  quotas  are  in  effect  on  th.eS'.-  types. 

The  1952-53  supply  of  continental  filler  is  below  the  195^-52  level 
because  of  the  sharp  drop  in  Pennsylvania  fl?.lGr  production.    The  1952-53 
suDolv  of  binder  t^'^es  also  will  be  lower  than  that  of  1951-52 •  Quotas 
on  the  1952  crops  of  thcne  t.'.qi'es  were  disapproved  by  throwers  and  Govern- 
ment price  supports  cannot  be  made  available  -v-ihen  the  crops  are  marketed 
this  fall  and  winter.    On  October  29  s:rowers  of  these  tyrjos  will  vote 
xdth  respect  to  quotas  on  th-ir  1953  crops.    If  quotas  are  in  effect. 
Government  price  support  at  90  percent  of  parity  is  mandatory.    Cigar  con- 
sumption in  1953  sccF^  likcily  to. show  some  fu,rther  small  gain.    The  1952 
cigc^r  consumption  in  the  United  States  and  by  overseas  forces  is  estimated 
at  near  6  billion — about  h  pc:rcent  larger  than  in  195l« 


U«  S.  Department  of  Agriculturo  Penalty  for  private  use  to  avoid 

Washington  25,  D.  C,  ,    paj^ncnt  of  postage  $300 

OFFICIAL  BUSINESS 

EAE-D?S-10~l5-52-6COO 
FERIIIT  NO.  IGOl 


^o"  '  '  ' 

FCEEST  mODUGTS  1/ 

Demand  and  jpricos  .for  liiraber  in  1933  '-2re  not  expected  to  change 
materially  from  1952  levels •    Indiis trial  and  military  oq^ansion  prop^rams 
now  nciaring  complotion  t-tIII  probably  level  off  during  the  year,.  Resi- 
dential construction  activity  and  a  continuing  high  level  of  industrial 
and  agricultural  production  a-rc"  expected  to  sustain  over-all  demand. 

Domestic  consumption  of  lumber  in  1952  is  currently  ostiunated  at 
36  billion  board  feet  or  about  \\  percent  le£;s  than  consumption  in  195l« 
The  VJliolesale  Price  Index  issued  by  the  Bureau  of  Labor  Statistics  indicates 
little  change  in  the  average  price  of  lumber " during  the  year.    In  fact,  the 
over-all  lumber  index  sho"t:ed  no  change  durin.f^  the  first  half  of  19'^2, 
although  there  has  been  a  decline  in  lumber  prices  for  hardwoods  ?nd  for  1 
some  grades  of  softwoods.    The  i;4iolesale  price  index  for  lumber  is  st  13.1 
about  three  tiriies  the  1937-38  prewar  average. 

Imports  in  1952  are  estim^itcd'at  2.3  billion  board  feet  or  about  the 
sant)  as  in  195l»  'On  the  other  h2nd,  e:<ports  during  1952  arc  expected  to 
increase  slightly,  as  domestic  producers  attempt  to  expand  thieir  foreign 
markets  in  response  to  decreased  demrnd  in  this!  country,  and  may  reach  a 
level  in  excess  of  .1  billion  board  feet.    About  [j.00 , million  board  feet  of 
lumber,  may  bo  added  to  stocks  in  1952. 

Pulpjood  consijjnption  in  1952  has  been  jlightly  higher  than  in  1951^ 
averaging  about  2,2  million  cords  per  month  for  the  first  half  year — about 
1  percent  more  than  the  monthly  average  in  195l«    Fiurther  increases  in  con- 
sumption are  likely  in  1953,  •'"■nd  this  is  expected  to  maintain  or  possibly 
increase  present  price  levels.  ^ 

m 

Demand  and  prices  for  most' other  forest  products  in  IS'53,  including 
veneer  logs,  mine  tii-ibers,  poles,  piling,  etc.,  are  not  e::pected  to  chrjigo 
appreciably  from  1952  levels. 


1/  Prcmred  bv  the  Forest  Service.  U.  S.  De■•^artm.:  nt  of  A'^ricult^are. 


